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General 


Bush Holds Consultations on Mideast Peace 


Meets Mulroney in Ottawa 


OW 1403222891] Beiyine XINHUA in Enelish 
1928 GMT 14 Mar 91 


[““Bush, Mulroney Discuss Middle East Peace Prospects 
(by Yuan Rongsheng)’—XINHUA headline] 


[Text] Ottawa, March 13 (XINHUA) —U-S. President 
George Bush and Canadian Prime Minister Brian Mul- 
roney focused their brief discussions today on the peace 
prospects in the post-war Middle East. 


They shared identical views on most aspects of the 
Middle East issue but apparently differed over arms sales 
to the countries in that region. 


Speaking at a joint press conference, Bush said he and 
Mulroney discussed the latter's proposal to hold a global 
arms summit under the UN auspices to stop or curb 
conventional and non-conventional arms sales. 


He said while Mulroney's idea might have some merits, 
it is a little early for the United States to commit itself to 
his proposal. 


Bush said it is still his desire to curb arms proliferation, 
but that does not mean the United States should refuse 


to sell any arms to anybody. “We are not going to cut off 


all weapons sales, and we don’t want to see imbalance 
developed.” he emphasized. 


However, Mulroney said it 1s ironical that most of the 
hardware deployed in the Middle East were sold to the 
various factions by the five permanent members of the 


UN Security Council. “This doesn’t make a whole lot of 


sense,” he said. 


On the prospects of a Middle East peace settlement. 
Bush said the United States now has a real opportunity 
because it has a renewed credibility in that region. 


But he said he is concerned about the instability in the Gulf, 
and the United States does not want to see that an unstable 
Iraq will create a vacuum in that part of the world. 


In particular, he warned against the aggressive attitude 
Iran might take against Iraq. “I think Iran knows our 
view that grabbing territory will be counter-productive.” 
he said, “Iran must not and should not try to annex any 
territory of Iraq.” 


On the role of the Palestine Liberation Organization in 
the peace process, Bush said he 1s disappointed by the 
PLO’s siding with Saddam Husayn and its rejoicing over 
Iraqi Scud missile attacks on Israel. 


He hoped that as the designated spokesman for the 
Palestinian people, the PLO leadership should be more 
reasonable and more sensible. 
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President Bush will leave here tomorrow morning for 
consultations with French Presideni Francois Mitter- 
rand and British Prime Minister John Major. 


Talks With Mitterrand in Martinique 


OW 1503084491 Beyine XINHUA in English 
0235 GMT 1S Mar 9] 


[Text] Paris, March 14 (XINHUA) —French President 
Francois Mitterrand and his U.S. counterpart George 
Bush today described their talks in the Caribbean island 
of Martinique as “very useful” but admitted that differ- 
ences on the Middle East issues still remain. 


Speaking al a joint news conference immediately after 
their talks which lasted two hours and a half, Bush said 
he had exchanged views with President Mitterrand on 
the issues of the peace and stability mm the post-war 
Middle East region, the Arab-Israeli conflict and Leb- 
anon, while President Mitterrand told reporters that 
both sides discussed various possible ways of restoring 
peace in the Middle East. 


However, the two leaders conceded that they still dif- 
fered on some major issues Concerning the restoration of 
peace in the Middle East region. 


Bush maintained that an international conference on the 
Middle East, long advocated by France. can only play its 
due role under approriate circumstances. 


On the Palestinian rssue the U.S. President said dia- 
logues should be held with Palestinians, but adding that 
the United States has no intention now to talk with the 
Palestinian Liberation Organization (PLO) because of 
the U.S. disappointment with PLO leader Yasir ‘Arafat 
who supported the Iraqi invasion of Kuwait. 


Meanwhile President Mitterrand stressed that ‘Arafat 1s 
still the head of PLO that has spoken for Palestinians all 
the time. He reiterated that his government favors the 
establishment of a Palestinian state. 


Bush also said the US. troops will not pull out from 
southern Iraq as long as a formal ceasefire 1s not mate- 
rialized. He accused the Iraqi Government of delaying 
the ceasefire by using helicopters to crush the rebels 
inside the country. 


Mitterrand announced at the press conference that the 
French troops in the Gulf had fulfilled their missions 
since the United Nations resolutions stipulate that the 
mission of the multi-national forces 1s only to liberate 
Kuwait, not to restore order in Iraq. 


Baker Continues Diplomacy on Mideast Peace 


Proposes Regional Peace Conference 
OW 1303172391 Beijing XINHUA in English 
1631 GMT 13 Mar 91 


[Text] Cairo, March 13 (XINHUA)}—US. Secretary of 
State James Baker has proposed convening a regional 


to 


Arab-Israeli peace conference under American and 
Soviet sponsorship, according to reports from Jerusalem. 


The Israeli dailies “HA°ARETZ™ and “MA‘’ARIV™ 
quoted by the reports said the proposal calls on Israel to 
negotiate jointly with several neighboring Arab countries 
and with Palestinians from the occupied West Bank and 
Gaza Strip. The United States and the Soviet Union 
would oversee the talks, but negotiations would be 
direct, as Israel has wanted, the press reports said. 


The reports came after Baker had two days of meetings 
with Israeli leaders. The purpose of his Middle East tour 
1S to sound out regional leaders on ways of advancing the 
Middle East peace process. 


Baker has visited Saudi Arabia, Kuwait and Egypt and is 
now in Syria. He 1s to go to Turkey and the Soviet Union. 


“HA’ARETZ”™ said Israeli Prime Minister Yitzhag 
Shamir did not reject the proposal when he met Baker 
Tuesday. It said that Israel insists the Soviet Union 
renew full diplomatic relations before it can play any 
peace role. 


The newspaper quoted U.S. State Department spokes- 
woman Margaret D. Tutwiler as saying Baker was 
encouraged by Shamir’s response to the idea. 


The idea of a regional conference appears to be a 
scaled-down version of an international conference on 
peace in the Middle East to be sponsored by the five 
permanent members of the United Nations Security 
Council and attended by all countries concerned 
including the Palestine Liberation Organization. Israel 
has rejected the international conference. 


Talks in Syria 


OW 1303204491 Betjine XINHUA in Enelish 
2020 GMT 13 Mar 91 


{By Li Zhurun]} 


[Text] Cairo, March 13 (XINHUA) —US. Secretary of 
State James Baker, now in the Syrian capital, is most 
likely seeking a dialogue between Syria and Israel in the 
wake of the Gulf war. 


According to reports from Damascus, Baker was met by 
Foreign Minister Farug al-Shar’ after arrival today and 
headed out on a tour of the old city in Damascus. The 
two officials had a working lunch and were to have a 
working dinner. 


Reliable sources were quoted in the reports as saying that 
Baker was to meet President Hafiz al-Asad twice later in 
the day to discuss peace in the region following the 
ceasefire in the Gulf war. 


For its anti-lraqi stance, Syria significantly improved its 
relations with the West during the Gulf crisis triggered 
by Iraq’s invasion of Kuwait last August. Iraq has been 
Syria's longstanding Arab rival. 
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Under post-war security arrangements worked out ear- 
lier this month by the foreign ministers of Syria, Egypt 
and the six Gulf Cooperation Council (GCC) states, 
Syrian and Egyptian forces will form the core of an Arab 
force to maintain peace in the Gulf. 


While visiting Riyadh, the Saudi capital, Sunday, Baker 
agreed with the eight Arab foreign ministers on the 
formula which also envisages a presence of U.S. naval 
and air forces to support the Arab force. 


As regards its relations with Israel, British Foreign Office 
Minister Douglas Hogg said Tuesday in Damascus that 
Syria “is very anxious to come to an agreement” with the 
Jewish state. 


“| think they (the Syrians) are clearly very anxious to 
come to an agreement with the Israelis and are prepared 
to play a subtantive role in the peace process,” Hogg said 
after meeting with Al-Asad. 


Luxembourg Foreign Minister Jacques Poos, reporting to 
European parliament today on his recent tour of the Middle 
East, also said that Syria and the six GCC states expressed a 
desire to end their state of war if Jerusalem made a “ges- 
ture” of willingness to give up the occupied territories. 


Syria wants to regain its Golan Heights which Israel 
captured in the 1967 Mideast War along with the West 
Bank and west Jerusalem from Jordan and the Gaza 
Strip from Egypt. 


Israel, On its Own part, has repeatedly stated its willing- 
ness to talk with neighboring Arab countries, including 
Syria, in an attempt to bypass the PLO in any Mideast 
peace process. 


The Jewish state refuses to talk with the PLO. which it 
labels as a “terrorist organization.” 


According to press reports trom Israel, Baker proposed 
over the past two days a regional peace conference 
between Israel and its Arab neighbors, a scaled-down 
version of an international peace conference which Israel 
has rejected. 


The proposal in itself indicated that Baker was trying to 
bring Israel and the Arab countries—Syria included— 
together for talks. 


Up to now, it remains unknown how Syria would 
respond to the proposal. Also unknown 1s when Baker 
could succeed in persuading Israel and Syria to sit down 
for talks. 


Israel has so far reyected—citing security reasons—all 
formulas calling on it to yield the occupied lands in 
exchange for peace. 


Israeli Prime Minister Yitzhaq Shamir reportedly did 
not reject the idea advanced by Baker, which appeared to 
be a compromise aimed at circumventing Israel's refusal 
to talk with the PLO. 
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Meanwhile, Israel wants the Soviet Union to renew full 
diplomatic ties as a condition for playing any role in any 
peace process. 


Achieves Agreement in Damascus 


OW'1403223791 Beijing XINHUA in English 
1934 GMT 14 Mar 9] 


[Text] Damascus, March 14(XINHUA)}—U-‘S. Secretary 
of State James Baker left here today, after achieving 
agreement with Syrian officials on the need to base the 
Middle East peace process on relevant U.N. Security 
Council resolutions. 


The two sides stressed the need to give due momentum to 
the peace process based on Resolutions 242 and 338 which 
obliged Israel to withdraw from the Arab territories and 
called for negotiations to settle the Arab-Israeli conflict. 


The two sides also pledged continued efforts and con- 
tacts in this regard, according to an official spokesman 
for Syria. 


Baler was in Damascus over the past two days, seeking 
support for a Middle East peace plan under which Israel 
would give up territory in exchange for peace with the 
Palestinians and its other neighbors. , 


Upon winding up a five-nation Middle East tour, Baker 
said that Arab governments are not yet prepared to 
follow Egypt's lead in recognizing the Jewish state. “You 
have to take a step at a time,” he said before leaving for 
the Soviet Union. 


Meanwhile, both Baker and his Syrian counterpart 
Farug al-Shar’ expressed optimism about finding a just 
and comprehensive peace in the region. 


At a joint press conference, al-Shar’ reaffirmed the need 
for respecting international legitimacy, together with the 
U.N. resolutions on the Arab-Israeli conflict and the 
Palestinian issue. 


“In substance, we are in full agreement that international 
legitimacy and the U.N. resolutions have to be imple- 
mented vis-a-vis the Arab-Israeli conflict and the Pales- 
tinian question,” he said. 


“I can say that this double standard should no longer be 
used,” he said, apparently demanding that the U.N. 
resolutions on the Palestinian issue be fully implemented 
as those against Iraq during the Guif crisis. 


Baker, on his part, said that there was a “favorable 
opportunity” for peace, noting that Syria and the other 
Arab countries he visited—Saudi Arabia, Kuwait and 
Egypt—were also willing to make peace with Israel. 


Meanwhile, he said that the governments of Saudi 
Arabia and Kuwait were unwilling to establish diplo- 
matic relations with Israel like Egypt. 


During his seven-hour talks with President Hafiz al-Asad 
Wednesday, Baker discussed the issue of U.S. hostages 
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stuill held in Lebanon aud the post-war Mideast security 
plans involving Egyptian, Syrian and U.S. forces. 


According to al-Shar’, the two sides had no difference on 
the need to fight terrorism, but disagreed on the defini- 
tion of terrorism. 


Peace Prospects Analyzed 


OW 1403224191 Beijing XINHUA in English 
2010 GMT 14 Mar ¥1 


[News Analysis: Flexibility Seen, But No Solution in 
Sight (by Li Zhurun)”’—XINHUA headline] 


[Text] Cairo, March 14 (XINHUA) —The Arab-Israeli 
conflict remains as hard a nut to crack as ever although 
U.S. Secretary of State James Baker, concluding a Mid- 
east tour today, may have seen flexibility shown by some 
Arab countries. 


Baker has been in the Middle East since Sunday. trying 
to promote President George Bush’s vision of the post- 
war region that includes collective security and an Arab- 
Israeli settlement based on swapping land for peace. 


Speaking Tuesday in Ottawa, Canada, Bush said thai he 
did not feel “anything calling for pessimism in Baker's 
irip.”” The President ts currently on his first overseas 
diplomatic tour after th: Gulf war, also aimed at pro- 
moting what he calls a “new order” in the Middle East. 


Upon leaving Damascus for the Soviet Union today, 
Baker said that there is “a window of opportunity” for 
peace in the region, and that he intended to “keep 
working at it.” 


But there has been no hard evidence of willingness either 
on the part of the Arabs or Israel to “compromise” as 
Bush called for before his secretary of state embarked on 
the tour. 


“I can say that this double standard should no longer be 
used.”’ said Syrian Foreign Minister Farug al-Shar’, an 
apparent warning that the U.S. must implement all U.N. 
Security Council resoiutions on the Palestinian problem 
as it did with regard to Iraq. 


Despite Baker's persuasion, Israel remains unwilling to 
yield the Arab territories it has occupied since 1967 in 
exchange for peace with its Arab neighbors. 


Neither can the Jewish state be expected to talk with the 
PLO, which it labels as a “terrorist organization,” or allow 
an independent Palestinian state to exist right al its side. 


America’s allies expressed willingness to talk with Israel, 
which was cooperative with the U.S.-led coalition in the 
Gulf war by refraining from retaliating for Iraq's 
repeated missile attacks. 


Luxembourg Foreign Minister Jacque Poos, reporting to 
the European Parliament Wednesday on his recent tour 
of the Middle East, said that the six GCC [Gulf Coop- 
eration Council] countries and Syria wanted to end the 
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State of war with Israel if the Jewish state made a 
“gesture of willingness” to quit the occupied territories. 


These may be seen as signs of Arab flexibility. But none 
of the Arab leaders are expected to relinquish the 
demand that Israel give up the occupied lands 


Egyptian leader Husni Mubarak held that Israel's refusal 
to accept the land-for-peace formula may be regarded as 
a position for negotiation bul never as a “fixed posi- 
tion’’—apparently urging Israel to change *‘s long- 
Standing position of not quitting the occupted territories 


PLO leaders welcomed the U.S. initiative. but they are 
unyielding on two basic points: The Palestinians’ right to 
self-determination and the PLO’s status as the sole 
legitimate representative of the Palestinian people 


For its pro-Iraqi stance in the Gulf crisis, the PLO lost much 


of the support from its Arab brothers, particularly the Gulf 


States which were its major financial contributors. 


Meanwhile, its authority over the Palestinians seems intact. 
One indication is the PLO leadership's authorization of a 
group of ten Palestinians in the occupied West Bank to talk 
with Baker in West Jerusalem Tuesday 


The move served to demonstrate to the U.S. that on no 
account must it forget the PLO’s role in any peace 
process, and to Israel that the PLO cannot be bypassed. 


Over the past few days, Baker has been trying to struggle 
through this web of contradictions which, complex as 
they are, prompted Baker to guard against euphoria 


His trip was officially called a “fact-finding mission” or 
a “teeler mission” as by analysts although news reports 
indicated that he was trying to bring the conflicting sides 
to sit down for talks. 


Winding up a five-day Middle East trip today, Baker said 
in Damascus that Syria and other key Arab countries 
were serious about pursuing peace with Israel. But he 
said the Arab governments are not ready to follow 
Egypt's lead in recognizing the Jewish state. “You have 
to take it a step at a time.” he said. 


His talks with some of the leaders seemed pretty tough: 
Alone with Syrian President Hafiz al-Asad he spent 
nearly seven hours. 


Baker—other U.S. officials as well—is sure to come to 
the Middle East again and again in the years ahead to 
create the “new order” Bush called for. 


But Baker's first post-Gulf-war Mideast trip serves to 
show that no miracle cai be expected in a short time and. 
in the years ahead, the possibility of “disorder” cannot 
be excluded if a just and comprehensive peace is not 
brought to the region. 
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Commentary Stresses Impartiality 


OW 1403143591 Being in Enelish to Western 
North Imer-ca 0800 GMT 14 Mar 9] 


[News Commentary by (Qian Nienj—read by 
announcer] 


[Text] World leaders are once again calling for a com- 
plete settlement in the Middle East now that the Gulf 
war 1s over. In the following commentary. (Qing Nien) 
points out that Israeli occupation of Arab territories 
remains the stumbling block: 


The Arab-Israeli conflict. with the Palestinian issue at its 
core. 1S a Most serious problem in the Middle East. The 
Middle East will not achieve lasting peace until this 
problem 1s solved. Arab nations. which joined the coali- 
tion against Iraq. have also voiced unanimous support 
for the Palestinian people. Last week, Egypt. Syria, and 
the six members of the Gulf Cooperation Council issued 
the joint declaration for the Middle East peace confer- 
ence. Prime ministers of the eight countries held talks 
concerning the Middle East with United States Secretary 
of State James Baker on Monday. On Tuesday, Baker 
and Israeli Prime Minister Yitzhaq Shamir met for 80 
minutes of talks. Baker urged Shamir not to make any 
nonnegotiable demands. Baker also met with Palestinian 
representatives on the same day. The PLO supported 
this meeting although it did not take pari directly. 


U.S. President George Bush agreed that the time to solve the 
Arab-Israeli conflict has arrived. He suggested that any 
solution must be based on the UN Security Council Reso- 
lutions 242 and 338. The resolutions include Arab recogni- 
tion of Israel and urge Israel to give up its occupied Arab 
land. Israel, however, remains opposed to the idea of trading 
land for peace. Prime Minister Shamir said dis country 
cannot be influenced to change its stand. He proposed with 
election within the occupied territories for limited 
autonomy instead. [sentence as heard] 


Many Arab countries criticized the United States during the 
Gulf war for adopting a doubie standard toward aggression 
by Iraq and Israel. The Arab worid 1s now paying close 
attention to how the U.S. reacts to Israel's refusal to 
compromise. The U.S. needs to switch to an impartial 
attitude in order to help implement the UN resolutions on 
the Arab-Israeli conflict and the Palestinian issue. 


At the same time, the Arab countries themselves must 
resolve their differences, which were aggravated by the 
Gulf war. The Arab world needs to reunite and speak 
with one voice in support of the Palestinian people. This 
is the only way to lead to a Middle East peace conference 
and to end the Arab-Israeli conflict. 


Baker, Bessmertnykh Meet in Moscow 
OW 1803083191 Being NINHUA in English 
O210 GMT 1S Mar 9! 


[Text] Moscow, March 14 (XINHUA)}—Soviet Foreign 
Minister Aleksandr Bessmertnykh and U.S. Secretary of 
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State James Baker held first round of talks here today. 
focusing on the Middle East question. 


Bessmertnykh told reporters after the two-hour discus- 
sion with Baker, “we talked about whal ways our two 
powers and the Middle East nations shall choose to 
guarantee the security in that region.” 


Baker arrived here Thursday night after touring a 
number of Arab states and Israel. 


The Soviet foreign minister denied the allegation that the 
Soviet Union and the United States have different plans 
for the settlement of the Middle East conflicts. 


He claimed that “there is no such Soviet or American 
plan, we are both concerned about how our two countries 
and the United Nations can promote and establish a 
security system in the Persian Gulf and how we can do to 
restore the war-wrecked economy in that region.” [sen- 
lence as received] 


The two foreign ministers also discussed how to halt 
arms offer to the Gulf region and how to deal with the 
mass destructive weapons there. 


“Both sides noted that the current situation in the Gulf 
area has created favorable conditions for the solution to 
the Middle East question,” Bessmertnykh said. 


The Soviet Union maintains that the security system in 
the Gulf region should be an indispensable part of that of 
the whole in the Middie East, he added. 


The two foreign ministers will continue talks on the strategic 
arms reduction treaty, bilateral relations besides Middle 
East problems on Friday [sentence as received}. 


Baker is also expected to meet Soviet President Mikhail 
Gorbachev Friday and ts scheduled to leave on Saturday 


He Xin Claims Gulf War Turning Point for U.S. 


11K 1503024591 Hong Kong HONGKONG STANDARD 
in English 15 Mar 9! p6 


[Text] Beijing: The world is entering a warring era and the 
Gulf War could have been the United States’ “Waterloo”. 
according to a Chinese conservative social scientist. 


In an internal document circulated among ranking Com- 
munist Party and government officials, He Xin. a 
researcher with the Chinese Academy of Social Sciences, 
described the U.S.-led coalition forces as “paper tigers”. 
a term first used by the late Chairman Mao Zedong. 


“Even though the multinational forces led by the United 
States are armed to the teeth, they are still paper tigers and 
must still consider economic and moral factors,” he said. 


Mr He, who has been acting as a close adviser on 
international affairs to party and government hardliners 
including Premier Li Peng, apparently made his evalua- 
tion just before the Allies launched the ground war 
against Iraq. 
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He said the Guif War demonstrated that Chairman 
Mao's theory of “people’s war”, first applied in the 
anti-Japanese campaigns in the late 1930s, was still 
effective today. 


“This far-sighted policy is not out of date today to guide 
developing countries in defending themselves,” he said, 
apparently referring to Iraq's fight against the coalition 
forces. 


Mr He said the U.S. chose to go to war with Iraq because 
it (the U.S.) faced a deep economic crisis that could not 
be solved © verwise. 


“If only Iraq could resist and hold for over a month, this 
would mean a ‘Waterloo’ for the U.S. and mark a 
Starting point! where the star of America was going down 
in history,” he said. 


Mr He said the U.S. was not concerned about the threat by 
iraq to use chemical weapons but about the world’s consent 
and whether the war could be finished as soon as possible. 


“If only the Saddam regime was strong and united 
enough and the war could last for over a month, then it 
would not mean defeat for Iraq even if its defence line 
was crushed by the Allied forces.” the scholar said. 


Washington wanted to nurture a pro-U.S. puppet regime 
through its occupation of Iraq. he said. 


Guided by the principle of maintaining American global 
interests, the U.S. was proceeding on a strategy to unify 
the world politically and economically towards the 
building of an empire. he said. 


According to him, after the Gulf War. the strategic focus 
of the U.S. will shift to the west Pacific region and the 
rivals of the U.S. will be Japan and China. 

Japan would become the major rival of the U.S. in 
economic and technological fields, while China would be 
the greatest obstacle to the U.S. of achieving its goal of 
unifying the world, he said. 


Mr He said that the Gulf War was the full stop to history 
from 1945-1990, the beginning of the global “Warring 
States” period, and the prelude to a next world war. 


Rapid Conclusion of Gulf Ground War Studied 


11K 140308099] Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 10, 11 Mar 91, pp 24-25 


[Article by Sun Yuanzhi (1327 6678 0037): “Why Did 
Ground War in the Gulf End Rapidly?” | 


[Text] The 42-day war in the Gulf (17 January-28 February) 
eventually came to a cease-fire through the final stage of a 
100-hour ground war. The military contest in this large-scale 
and bioody modern war has been replaced with a sharp and 
complicated political struggle. 
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The Mobilization of 1 Million Troops 


The large scale of the war in the Guif has rarely been seen 
since the end of World War II. The two belligerent sides 
mobilized about | million troops, and the theater of military 
operations covered the whole territory of Irag and Kuwait, 
a total area of some 50.000 square kilometers. The United 
States and the multi, ‘forces deployed 15 divisions of 
ground troops from 11 . es (including eight divisions 
of the U.S. Army and two U.S. Marine divisions, one British 
armored division, one French armored division, one Sy.ian 
armored division, and two Egyptian divisions) plus eight 
brigades (the “Peninsula Shield” troops dispatched by Saudi 
Arabia, Kuwait, and the six Guli countries). Thus, the allies 
mobilized a total of more than 300,000 troops and more 
than 3,000 tanks. Ten countries—namely, the United 
States, Britain, France, Italy, Canada, Saudi Arabia. 
Kuwait, Bahrain, Qatar, and the United Arab Emirates— 
took part in air attacks in support of ground operation: On 
the other hand, Iraq deployed 42 divisions for the defensive 
operation in the Kuwait theater with a total force of some 
600,000 people and 4,700 tanks. However, before the deci- 
sive ground war was fought. the strength of the Iraqi forces 
had been greatly weakened by the large-scale air attacks of 
the coalition side over 38 consecutive days. The fighting 
capacity of 25 divisions was knocked down by 15 percent to 
50 percent. 


Three Stages of the Ground Offensive 


The ground assault of the U.S.-led multinational forces 
may be divided roughly into three stages: Breaking 
through the Iraq: defensive line, operating in depth, and 
encircling and annihilating the enemy forces. On 24 
February. after making sufficient preparations, the two 
U.S. Marine divisions and the Arab joint forces formed 
the east wing and launched the offensive to break 
through the Iraqi defensive line at several points along 
the Saudi-Kuwaiti border. They headed directly for 
Kuwait City, and bes eged the city on the same day. At 
the same time, the west wing—consisting of 10 divisions 
of U.S., British, and French forces—broke through the 
Iraqi defensive line at many points along the Saudi-Iraqi 
border and rapidly advanced deep in a northward direc- 
tion. That day, the French force advanced some 80 
kilometers, and the vanguard units of the U.S. and 
British forces also advanced some 50 kilometers. The 
10st Airborne Division of the U.S. 8th Army also 
carried out an airborne operation somewhere more than 
80 kilometers to the north of the Saudi-Iraqi border, and 
set up the first logistics supply base for the allied forces 
that were operating inside Iraq. On 25 and 26 February. 
the east wing of the allied forces broke up the Iraqi forces 
and defeated the Iraqi armored force tahat had tried to 
launch a counterattack in the outskirts of Kuwait City, 
annihilating about 10 Iraqi divisions. On the west wing. 
the 6th Light Armored Division of the French force 
defeated an Iraqi infantry division and advanced to the 
Euphrates River valley between Al-Nasiryah and Al- 
Saimawah. The three airborne divisions of the U.S. 8th 
Army (the 82d Division, the 101st Division, and the 
24th Mobile Infantry Division) continued to advance 
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toward the Al-Nasiryah aica. From southern Iraq and 
the western Iraqi-Kuwait: border. the five divisions of 
the U.S. 7th Army and the British armored division 
launched an assault eastward against the Iraq: troops 
Stationed in Kuwant. In these operations, which lasted 
more than two days. the west wing of the allied forces 
annihilated 11 Iraqi divisions and fulfilled the strategic 
plan of forming a pincerlike encirclement against the 
Iraqi forces in Kuwait with an outflanking operation. In 
this period, the Iraqi president personally went to the 
front in south n Irag to organize the antrencirclement 
operation, but ue did not succeed. Then. on 26 February. 
he ordered all Iraqi troops to withdraw from Kuwait in 
order to contract the battle front and to prepare for the 
operation of resistance in the Basra area in southern 
Irag. On 27 February. the U.S. and British armored 
forces began the operation to besiege and annihilate five 
divisions of Iraq's Republican Guards, which consti- 
tuted a crack Iraqi force. At the same time, the US. 
Marines and the Arab joint forces besieged and annthi- 
lated the Iraqi troops in the outskirts of Kuwant City, and 
the Kuwaiti force advanced into the city and announced 
the liberation of Kuwait. The whole operation basically 
came to an end on the morning of 28 February. Although 
some Iraqi forces remained in the Kuwait: theater, they 
all were broken up and besieged. and had lost their 
capacity to resist. 


The US-led allied forces won a full victory in the 
decisive 100-hour ground war. According to an 
announcement by the U.S. and Saud: military author. 
ties, the ground operation of the allied forces destroyed 
40 of the 42 Iraqi divisions deployed in the war theater 
by annihilating them or making them lose their fighting 
capacity. Added to the results of the air assault, the allied 
forces totally destroyed or seized more than 3,700 Iraqi 
tanks, more than 1.800 armored vehicles, and more than 
2.140 artillery pieces. In addition, they destroyed or 
downed 150 Iraqi warplanes. destroyed or sank 57 Iraqi 
warships, captured 175,000 Iraqi troops. and caused 
100,000-159,000 casualties to the Iraqi forces. The allied 
forces also occupied 26,000 square kilometers of Iraqi 
territory in the south of the country. In the war, more 
than 600 military personicl of the allied side were killed, 
wounded, or missing (including 79 dead, 213 wounded. 
and 44 missing in the U.S. forces); 11 soldiers and 
officers were captured; 49 military planes were lost 
(including 38 U.S. planes), and one U.S. amphibious 
vessel and one U.S. cruiser were damaged by enemy 
mines. By comparison, the U.S.-led multinational forces 
inflicted heavy casualties and a disastrous defeat on the 
Iraqi forces and paid only an extremely small price. 


Reasons for the Iraqi Forces’ Quick Defeat 


The outcome of the military conflict at different levels 
between Irag—an intermediate military power in the 
Third World—and the multinational forces, headed by 
the superpower United States, had long been foreseen by 
the world. In the stage of air attacks, Iraq was situated in 
a passive position and simply took a beating, failing to 
launch any effective counterattack. The reason for this 
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was rather apparent. However. Iraq was defeated rapidly 
in the Kuwaiti war theater even though 1 had deployed 
a huge number of troops there. This was something 
beyond people's expectations. Even the allied forces. 
including the U.S. authorities, were amazed. Iraq was 
described by Buch as the world’s fourth strongest mili- 
lary power, and the U_S. generals had stressed repeatedly 
that the ground battles would be fierce and arduous. and 
that the allied forces would have to pay a considerable 
cost. In reality. they did not expect that outcome. Apart 
from the exaggeration of Iraq's military strengt> by the 
United States and the West. the main reasons may be 
summarized in the following points: 


First, li aq’s erroneous strategy led to a collapse of morale 
among the front-line iraqi troops. The Iraqi troops in the 
Kuwaiti war zone were living under extreme hardship 
while the air assault was carried on by the allied forces 
for more than a month. and their morale began to 
decline. At the crucial moment when the decisive ground 
battle was about to >reak out. the Iraqi authorities 
abruptly announced that they were willing to implement 
UN Security Council Resolution 660. This. in fact. 
indicated that the, admitted the illegality of Iraq's 
occupation of Kuwait and were ready to carry out an 
unconditicnal withdrawal. This immediately led to the 
collapse of the Iraqi troops’ will to resist and to fight a 
bloody battle. When the pincerlike offensive of the 
U.S.-led allied forces was effected, the Iraqi authorities 
again ordered Iraqi troops to withdraw from Kuwait. 
Thus, the multitude of Iraqi troops moving out of the 
bunkers immediately became living targets for the allied 
forces. The so-called organized retreat. in fact. turned 
into an utter rout. 


Second, major change: had taken p'ace in the balance of 
strength between the two belligerent sides by the time the 
ground war began as compared with the pre-war situa- 
tion. Before the war in the Gulf broke out. the size of the 
ground combat troops on the Iraci side was twice as great 
as that on the allied side. After the large-scale air attacks. 
the logistics supplies and reinforcements for the iraqi 
troops in the Kuwaiti war zone were cut down, and the 
strength of the Iraqi troops was seriously weakened, as 
well. The fighting capacity of the front-line !raqi troops 
was reduced by more by 50 percent. and the second-line 
Iraqi troops could maintain only 50-75 percent of their 
fighting capacity. The change in the balance of strength 
was favorable to the allied side. The traditional defensive 
lines built by Iraq in the front line for resisting the 
enemy's attacks also were broken by the allied side with 
their modern means. and many breaches had been made. 
so the defensive works could not play their expected role. 


Third, Iraq's merely defensive ground operation could not 
resist the combined air-ground operations of the allied 
forces. The Iraqi troops in the Kuwaiti war zone did not 
have any air cover, and could rely only on their under- 
ground defensive works. Whenever they moved out to 
operate, they would encounter the enemy's air attacks and 
could not fight the enemy's ground forces. In addition, iraq 
did not have air reconnaissance means, and the Iraqis did 
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not dare move recklessly. Moreover, there were a great 
many difficulties in communication between different units, 
and the command headquarters at different levels simply 
lost control of the troops. According to the combat results 
announced by the US. military authorities the ground 
baiuwes were not fierce. The Iraqi ground force was defeated 
mainly by the air attacks. and the U.S. and multinational 
ground force advanced in what was primarily a clean-up of 
the battlefields. 


Fourth. the deceitful sirategy of the United States suc- 
ceeded. Before the ground offensive was launched, the 
United States massed in the Gulf the largest amphibious 
combat force since the end of the Korean war, and this 
made Iraq pay serious attention to possible amphibious 
operations by the U_S. forces. After the ground operation 
started along the Saudi-Kuwaiti border, the U.S. 
amphibious forces also made a feint by sea. The U.S. 
Navy bombarded Iraq's coastal positions, and the U.S. 
mass media reported amphibious operations along the 
Kuwaiti coast. This made the Iraqi forces think that the 
main attacks would come from the Saudi-Kuwarti 
border and the Kuwaiti coast. Thus fewer Iraqi forces 
were deployed along the Saudi-Iraqi border. When the 
main force of the U.S.. British. and French combined 
units on the west wing showed the clear intention of 
inflicting a pincerlike siege on the Iraqi forces cn Kuwait, 
it was too lzte for the Iraq: side to adjust the deployment 
of its troops. 


The Iraqi forces did not use the powerful antipersonnel 
weapons they had in their hands. like oil-gas bombs and 
chemical warheads. mainly because first. the allied 
forces swiftly penetrated deep and cut apart the Iraqi 
troops before the Iraqi side could use such weapons to 
resist frontal attacks. and when the allied forces were 
penetrating. the use of such weapons would simply cause 
casualties to the Iraqi troops themselves. Second, on 
receiving the order to retreat, the Iraqi troops knew they 
had lost the war and did not want to use such weapons 
lest they incur more severe retaliation. 


The Considerations of the U.S. Side With Regard to the 
Cease-Fire 

The U.S. and multinational forces rapidly announced a 
cease-fire as soon as they had won a decisive victory in 
the Kuwaiti war zone. There were not only military 
needs but also political considerations. In the military 
aspect, as the U.S. and multinational forces had pene- 
trated deep into Iraqi territory and the logistics supply 
line had been drawn longer. this caused certain difficul- 
ties for further military operations. Some U.S. troops in 
southern Iraq reportedly had io borrow food from local 
residents. !f the multinational forces continued to head 
for Baghdad, they might not meet with substantial mil- 
itary resistance—as Iraq had lost its main force in the 
Kuwait war zone and its forces deployed along the 
Turkish and Iranian borders could not easily be moved 
back to defend the interior—but the nature of the war 
would change. and this would arouse various forms of 
resistance among the Iraqi people. The U.S. forces also 
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would suffer greater casualties. so the remark able victorn 
in the Kuwaiti war zone would be atteni: ec. In the 
political aspect. the U.S. attempt to expand ©>< goal of 
the war would cause deep misgivings in the international 
community. If the United States was bent on destroying 
the Saddam Husayn regime by military means. 1 would 
find itself in a politically passive position. Inside the 
anti-Iraqi alliance, France. Syria. and Egypt would not 
continue to Cooperate, antiwar opinion :n the United 
States and in the world would surge higher. and the rift in 
U_S.-Soviet cooperation and coordination would be wid- 
ened. All this would be unfavorable to the U_S. effort to 
build up a regional security mechanism and the world’s 
“new order.” with the United States as the leading force. 
the Western nations as the main allies. the Soviet Union 
as a partner. the United Nations as an instrument. and 
with consideration given to the interests of the nations in 
that region. in addition. in consideration of its long-term 
interests in the Gulf and the Middle East. the Unned 
States still needed to do its utmost to maintain the 
balance of strength in that region. After achieving the 
purpose of inflicting heavy losses on Iraq's military 
strength and war machine. the United States had no need 
to destroy Iraq further. 


Although a cease-fire in the Gulf war has been effected. 
the two belligerent sides remain hostile to each other. In 
particular. it will not be possible to erase the hatred 
caused by the cruel war in a short time. The regime led 
by Saddam Husayn still exists, and the United States and 
its allies cannot set their minds at ease and will still try to 
force him out of power by imposing various restraints on 
Iraq's development. At the same time, the rivalry among 
various parties for strategic and economic interests in 
the Gulf and the Middle East will be further intensified. 
The postwar arrangements, the development of regional 
contradictions, the political struggle over various issues. 
and their impact on the world situation all are worth 
further study. 


Media Examine Postwar Middle East Issues 


Surge in U.S. Arms Exports Predicted 


HKISO03101691 Beyine RENMIN RIBAO OVERSEAS 
EDITION in Chinese 14 Mar 91 p 6 


[Article by staff reporter Cang Lide (0221 4539 1795): 
“The United States Will Expedite Arms Exports to the 
Middle East’) 


[Text] To many large U.S. arms companies, which have 
been having a difficult time, the Gulf war resembles a 
reviving dose of cardiac stimulant. At present, the represen- 
tatives of weapons contractors are persuading Congress and 
are exerting pressure on the Pentagon. demanding the 
approval tor the export to the Middle East of a large 
quantity of advanced military equipment, including air- 
borne early warning radar planes, F-15 and F-16 fighters. 
“Apache” attack helicopters, and M1-Al tanks. 
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According to a report by THE WASHINGTON POST. 
the Bush administration currently supports an overall 
plan for arms eiports to five Middle E..st countries, such 
as Saudi Arabia. amounting to $18 billion. This will 
expedite U.S. arms exports by 100 percent comy ared 
with the current rate. Owing to the restraints imposed by 
the national defense budget. Defense Department orders 
will drop by 20 percent in the next five years, and this 
means many large arms companies will have to lay off 
many employees, face fund shortages. and have diffi- 
culty maintaining special production lines. 


Boeing's Seattle production line for manufacturing airborne 
early warning rada. planes has ceased producticn already. 
and 1f exports are impossible the production line can only be 
closed. McDonnell Douglas. which produces “Apache” hel:- 
copters, will close the production line in Mesa, Arizona and 
lay off several thousand employees. Therefore. many 
weapons contractors see the export of a large quantity of 
their products as an important means for survival and 
development. General Dynamics. which produces tanks for 
the U.S. Army, said recently that if the government would 
approve the export of 1,000 tanks to such Middle East 
countries as Egypt. its production line can survive until 
1995: otherwise. the reopening of a closed production line 
will require an investment of $3 billion. 


The U.S. arms industry has always relied on overseas 
markets. For example. in the 1980's, General Dynamics 
exported 17 percent of its products overseas, Martin 
Marietta received 8 percent of its orders from abroad. 
which is expected to rise to 20 percent in 1994: and 
United Technologies. which makes engines for military 
planes. now exports 53 percent of its products. 


According to a report, U.S. arms exports in the 1980's 
amounted to $9 billion per vear. Stimulated by the Gulf 
crisis. orders from the Middle East countries have 
increased rapidly since last year. Saudi Arabia, Egypt. 
Israel, Turkey. Kuwait, Bahrain. and the United Arab 
Emirates have placed orders for U.S. arms amounting to 
$30 billion. Various arms manufacturers in the United 
States will not want to miss this good opportunity 


On the problem of selling arms to the Middle East. the 
White House has a supportive attitude: this 1s because 
exports will bring profits to the United States, ease 
employment pressures, and help reduce the huge unfa- 
vorable trade balance. In six months. the U.S. Defense 
Department will submit a report that will assess the 
veral! demand for arms in the Middle East. 


However. aside from other considerations, some con- 
gressmen oppose the arms industrialists’ persuasion, or 
have a prudent attitude. Some think that since US. 
soldiers have just sacrificed themselves in the Middle 
East. the gunbarrels there should not be refilled with 
gunpowder. A congressman demanded that the White 
House take action to implement a global embargo on 
hi-tech arms in the Middle East region. 
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Gulf Security, Reconstruction Viewed 
11K 1403032791 Hone Kone LIAOWANG OVERSEAS 
EDITION in Chinese No 10, 11 Mar 91 p 23 


[Article by Me: Zhenmin (2734 2182 3046): “Bring 
About Peace and Stability in the Culf Region” —wnitiea 
on 5 Mar] 


[Text] The Gulf war ts over and the Kuwaiti people have 
finally recovered their motherland from the seven- 
month-long Iraqi occupation. People around the world 
hope that a formal and stable cease-fire can be estab- 
lished in the Gulf region so as to find a fair and 
reasonable solution and bring about peace and stability 
in this region. 


The seven-month-long Gulf crisis and the 42-day Gulf 
war have caused serious Consequences in many aspects 
Apart from handling the aftermath of the war itself, 
much effort needs to be made to resolve other problems. 


The previously beautiful and prosperous Kuwait 1s now 
reduced to debris, with most of its economic and cultural 
facilities and its infrastructure destroyed. The Kuwaiti 
people face the difficult task of rebuilding their home- 
land, and this may take a long time to accomplish. After 
the Kuwaiti Government resumed the exercise of power 
over its Own territory, it started to draft plans for the 
country’s reconstruction. Economic bodies from many 
countries have expressed thei readiness to make posi- 
tive contributions to Kuwait's reconstruction. The 
Kuwait: people. who showed unyielding heroism during 
the fight against occupation, will continue to display the 
spirit of hard struggle in the great cause of rebuilding 
their country. We believe that in several years to come, a 
more beautiful Kuwait wil! stand tall on the Gulf shores 


Iraq 1s also facing a reconstruction problem. Its facilities 
have been seriously destroyed and reconstruction is even 
more difficult. People hope that Iraq will recall a painful 
experience in time of suffering. The Iraqi people will 
take up the responsibility for rebuilding a country with 
an ancient civilization amid serious difficulties. In the 
meantime, we believe that the international community 
will sympathize with and assist Iraq in tiding over their 
difficult time. 


The Middle East has been a region where world contra- 
dictions are intertwined, with many problems remaining 
unresolved for a long time and all kinds of disputes and 
wars occurring one after another. The Gulf war is over 
and the establishment of Middle East peace has been put 
on the agenda. The relevant sides have proposed their 
ideas. There are differences of opinion in their programs. 
which were raised according to their different positions 
and interests. How to resolve these differences will 
constitute another mayor rssuc in stabilizing the situation 
in the Gulf region and the rest of the Middle East. The 
world is a complicated, comprehensive entity, and it is 
not strange that there are differences of opinion. In the 
course of forming a security structure in the Middle East. 
it 1S true that the interests of the relevant sides should be 


INTERNATIONAL AFFAIRS 9 


taken into account, hut the most important 1s to respect 
the wishes of Middle East countries, to give full play to 
the leading ro.¢ of these countries, and to display the UN 
Security Council's role in this respect. Historical exper- 
ence has nroved that in reso’ ing the Middle East issue. 
hegermunism and power poistics must first be removed 
and a peaceful and po!«tical solution must be obseried. 
The relevant sides may and should, with a constructive 
attitude of mutual understanding. take positive mea- 
sures to alleviate their contradictions, remove estrange- 
nent, and promote international relations and progress. 
all for the sake of world peace. common development, 
and social progress. 


Iraqi Reconstruction Prospects 
OW 1503003491 Beane XINHUA in Enelish 
2324 GMT 14 Mar 9/ 


[News Analysis: Iraq Reconstruction Appears Remote 
(by Xue Limin)"—XINHUA headline] 


[Text] New York, March 14 (XINHUA}—With the Gulf 
war ended. the question of rebuilding Kuwait has gained 
prominence, and businessmen around the world are 
wrestling for shares of the cake valued at least 150 billion 
dollars. However, Iraq 1s. for the moment, still being left 
in the cold. Rebuilding Iraq will probably cost more and 
span a longer period. 


The extent of the devastation in Iraq 1s unknown, but it's 
generally thought to be widespread and severe. It may be 
the biggest and most expensive reconstruction job in 
history, experts say. 


According to the little amount of information available, the 
allied forces’ air attacks destroyed much of Iraq's basic 
infrastructure, including water and sewer lines, roads, 
bridges, power plants, and telecommunications facilities. 


But when it comes to the reconstruction of Iraq. the 
question is not whe will get the work, but where will the 
Iraris get the money. 


The nation faces a dilemma: It can't rebuild without 
moncy, but it can’t earn money without rebuilding. 


U.S. President George Bush has made it clear that Iraq 
will get no financial aid from the U.S 


And Iraq 1s basically a single-commodity country. If ut 
cannot export its oil, Iraq has little means to carn enough 
foreign exchange to even consider launching a rebuilding 
campaign. 


As long as Saddam Husayn remains in power. there 1s 
little chance Saudi Arabia and Turkey will reopen the 
Iraqi pipelines stretching across their territories. 


With those pipelines closed, Iraq has to rely on its loading 
facilities in the south near Basra to help deliver its oil. But 
Basra is not reliable, because it was severely damaged during 
the war and is now the scene of civil unrest. 
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Some experts predict that Irag will become the next 
Lebanon-~a shattered nation wiih areas controlled by 
various militias 


'f that occurs, 1 might be many years before the nation 
could attempt even the most fundamental reconstruction 


Usually. a nathon secking to undertake massive develop- 
ment and reconstruction projects borrows the moncy ul 
needs. But Irag has nowhere to iurn to borrow hundreds 
of billions of dollars 


The Soviet Unron ts beset with economic troubics of ts 
own. Kuwant, Saud: Arabia. and the Unried Arab Emur- 
ates won't dig their pockets for Baghdad 


Iraq can seck loans from large international banks. but 
the banks undoubtedly would charge higher interest rates 
10 Oltset the additional risk posed by the political uncer- 
tainty in the country 


So far. there has been little talk of foreign aid going to 
Iraq. Insicad. many focus on Iraq's »ast oil reserves and 
think it's up to Baghdad to pay it ' 


d ple. a major role in 
lpr oot to spend a 


Some analysts think the US. « 
rebuilding Iraq. despite Bush 
penne, of taxpayers’ moncy 


Larry Minear. a visiting fellow at the Overseas Develop- 
ment Council in Washington, said the U.S. could wield 
substantial influence in the area by helping to rebuild the 
shattered nation. much as it helped Europe and Japan 
following World War Two 


“If the US. continues a policy to isolate Iraq and not 
deal with the underlying inequities, the U.S. will be 
contributing to the long-term instability” in the region, 
Minear said 


The price of oi! 1s another major unknown facing Iraq. If 
its neighbors increase their output in an effort to rebuild 
their own nations. the price will fall, thus reducing 
Baghdad's carnings from its own oil sales 


Although the OPEC mecting in Geneva this week 
reached an agreement to cut output by one million 
barrels. 1 remains to be seen whether the agreement will 
sufier cheating from the members 


Some analysts even say oi prices may collapse when 
economic sanctions against Iraq are lifted and lead to a 
supply glut 


Only when Irag finally carns enough moncy to begin the 
long process of rebuilding will there be questions about 
who ects the work. as in the case of Kuwait. That goal 
would be years away 
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PRC Invited to Reg onal Security Conference 


OW 1403092791 Beyine NINH A in Enelish 
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| Text] Manila. March 14 (XINHU A)}—The Philippines 
will host a dialogue on regional security in Manila on 
June 5-7 which can affect the on-going talks on the U.S 
bases in the country. local press reports said today 


The dialogue wall discuss the presence of US. military 
bases in the country “within the context of regional 
developments”. Foreign Secretary Raul Manglapus was 
quoted as saying 


He hoped that the dialogue will lead tc a consensus in the 
Association of Southeast Asian Nations (ASEAN) on the 
future of LS. bases in the region 


Invited to the dialogue are top government officials. 
academicians and military experts from member coun- 
ines of the ASEAN which groups Brunei, Indonesia 
Malaysia. the Philippines, Singapore and Thailand 


Representatives from the Unied States. the Sovict 
Umon, China. Japan, Australia and South Korea have 
also been invited. 


Thailand wall host a similar dialogue on regional security 
in Bangkok in October thrs year. sources here said 


CEMA Members Discuss New Cooperation Group 
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[ Text} Moscow. March 14 (XINH1t A}—Permanent rep- 
resentatives of the nine member countrics of the Council 
for Mutual Economic Assistance (COMECON) [CEMA] 
met here today to discuss possible international eco- 
nomic cooperation following COMECON’s dissolution 


During the 134th session of the organization last January, 
the representatives decided that COMECON was beyond 
repair and had to be replaced by a new organization. 


They even discussed all related documents for the future 
organization and decided to submit them to the prime 
ministers of all member countries attending COME- 
CON’s last mecting in Budapest on February 27 

However, five days before the Budapest mecting. Hun- 
gary informed the COMECON Secretariat that Hungary. 
Poland and Czechoslovakia had some “doubts” about 
the need to establish the projected organization 


Hungary proposed that ¢ssues related to the COMECON 
dissolution and the “current and future situations of the 
economic links among East European countnes” be 
discussed at the mecting. 


It was reported that the three countries also opposed the 
participation in the new orgamzation by non-European 
countries such as Vietnam, Cubs and Mongolia. But the 
Soviet Union, Bulgaria. Vietnam, Cuba, Mongolia and 
Romania were in favor 


FBIS-CHI-91-051 
15 March 1991 


In such a case. the representatives of the nine member 
countries decided to hold another meeting in mid-March 
in Moscow to state each’s attitude on COMECON’s legal 
hereditary body. known as the International Economic 
Organization. 


United States & Canada 


Solomon Expresses Hopes for Improved Relations 


HK1I503064991 Beijing RENMIN RIF AO in Chinese 
13 Mar 91 p4 


[Report by Zhou Shuchun (0719 2885 2504): “U.S. 
Assistant Secretary of State Solomon Says the United 
States Hopes To Develop Relations With China” } 


[Text] Beying. 12 Mar (XINHUA}—U°S. Assistant Sec- 
retary of State Richard Solomon today told reporters 
that the United States hopes to see U.S.-China relations 
going uphill in the coming months. 


Solomon, assistant secretary of state for East Asian and 
Pacific affairs, came to visit China on 10 March. Ata 
news conference at the Beijing airport this afternoon. 
prior to his departure. he said during his one and a half 
day visit to China, which was his second visit in the past 
few months. he exchanged views with Chinese officials 
on some major international issues. including Sino-U°S. 
relations and the Cambodian issue. 


Solomon called his visit special in time. for it occurred in 
the wake of the “military phase” of the Gulf issue. He 
said China has an important role to play on a series of 
questions after the Gulf war. With the unfolding of the 
“political phase” of the Gulf issue, the United States 
wishes to work closely with the Chinese. 


When asked by our reporters about where Sino-U_S. 
relations will be going in the coming months. Solomon 
said “it 1s Our hope they will be going uphill. Just as 
President Bush told Chinese Foreign Minister Quan 
Qichen last November. when the latter was visiting 
Washington, Sino-U.S. relations are very important.” 
Solomon continued: Although there are differences 
between China and the United States. the two countries 
can still cooperate with each other on some important 
matters. He said: “We are trying to cooperate with the 
Chinese Government in a positive and constructive way. 
and we have also received a series of constructive 
responses.” 


In response to a question raised by our reporters on 
attempts to “internationalize” the Tibet issue. he said 
the Tibet issue 1s an internal affair of China 


Soviet Union 


Tian Jiyun, Maslyukov Sign Commodity Loan Pact 


OW']S503121191 Betying Domestic Service 
in Mandarin 1030 GMT 15 Mar 9] 


[From the “National Hookup” program] 
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{| Text} A Sino-Soviet loan agreement on China providing 
commodities to the Soviet Union was signed in Beying 
this afternoon. Vice Premier Tian Jiyun and Vice Pre- 
mier Maslyukov signed the agreement on behalf of their 
respective governments. According to the agreement. 
China will provide the Soviet Union with a commodity 
loan worth | billion Swiss francs under favorable terms. 


Before signing the agreement, Tian Jiyun had a friendly 
conversation [you hao jia0 tan] with Maslyukov. [Being 
XINHUA Domestic Service in Chinese at 0937 GMT on 
15 March in a similar report says: “Before signing the 
agreement, Tian Jiyun had a brief meeting (duan zhan di 
hui wu 4252 2545 4104 2585 2524) with Maslyukov.”] 
Both sides were pleased with the loan agreement con- 
cluded between the governments of the two countries. 
They held that this 1s the embodiment of the friendship 
between the peoples of the two countries. 


Maslvukov and his party will leave Beijing tor home 
tomorrow. 


Soviet Aircraft To Give Exhibition in Beijing 
HAKISO3008 YI Beying RENMIN RIBAO OVERSEAS 
EDITION in Chinese 15 Mar Yl p 4 


[Report by Wang Ge (3769 7245): “Soviet Airplanes To 
Make Flight Exhibition in China™] 


[Text] Soviet MiG-29 fighters: Su-25 and Su-27 attack 
planes: and Antonov-32. Antonov-72. and Anionov-124 
transport planes—a total of nine aircraft of six variet- 
ies—will give a flight demonstration at a Beying military 
air base 20-23 March. Since early this month, the CAAC 
Flight Administration Center and CAAC Guangzhou 
Bureau Flight Department have made full preparations 
for flight protection. 


The aircraft took off from Irkutsk 5 March, and went to 
Manila via our country. to take part in a commercial 
aviation exhibition there. On their way back to the 
Soviet Union. they will stop in Be1ying. and demonstrate 
their flying abilities to show the grace of these several 
advanced aircraft 


This will be a demonstration carried out by a variety of 
aircraft since China and the Soviet Union normalized 
relations. [sentence as published] 


Gorbachev Urges Peace in Nagorno-Karabakh 


OW 180308259] Bevyine NINHUA in Enelish 
0226 GMT 1S Mar ¥l 


[Text] Moscow, March 14(XINHU A}—Soviet President 
Mikhail Gorbaches today appealed to inhabitants of the 
Nagorno-Karabakh Autonomous Region in Azerbayan 
to end their conflicts and begin a peaceful dialogue 
between them 
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The Armenians and Azeris in the region have had 
continuous conflicts over nationalities since September 
1988. where shootings. killings and mutual alienation 
have been increasing. 


In a message released here today. Gorbachev said 
although it 1s not easy to terminate the chain-reaction of 
hurt feelings. wrath and mutual revenge. the s:tuation 
must be terminated. 


It 1s important to think over the problem practically. he 
said, adding that the autonomous region 1s an inseparable 
part of the Azerbaijani Republic and the Constitutions of 
the Soviet Union and the republic are in force there. 


The president said it 1s necessary for the region to bring 
life back to its natural course, hold democratic elections 
and form legal authorities. 


He appealed to the people to “begin peace talks, try to 
understand each other and find a way out of the blind alley.” 


Northeast Asia 


Spokesman on Ministerial Meeting With Japan 


OV 1403090891 Bevyine XINHUA in English 
OSSS GMT 14 Mar 91 


[Text] Beying. March 14 (XINHUA} The eleventh 
regular consultation between the Chinese and Japanese 
Foreign Ministries will be held in Tokyo on March 20. 
Chinese Foreign Ministry Spokesman Duan Jin 
announced at a press conference here this afternoon. 


Chinese Vice-Foreign Minister Qi Huaiyuan and Japa- 
nese Deputy Vice-Minister ot Foreign Affairs Owada 
Hisashi will attend the consultation. he said. The two 
sides will exchange views on bilateral relations and 
international issues of common concern. 


Japan Reportedly To Send Minesweepers to Gulf 


OW 1403125391 Beying XINHUA in English 
1234 GMT 14 Mar 9] 


[Text] Tokyo, March 14 (XINHUA}—Japan ts planning 
to send minesweepers to the Gulf to remove mines Iraq 
had placed there during the Gulf war, a cabinet minister 
said today. 


Foreign Minister Taro Nakayama told a parliamentary 
committee that Japan will seek ways of protecting Japa- 
nese sailors in the Gulf area, adding that the government 
will discuss dispatching minesweepers to the Gulf with 
the Seafarers Union. 


Meanwhile, Akira Hiyoshi, director of the Secretariat of 
the Defense Agency. said that Japan could send mine- 
sweepers to coastal areas in the region if Gulf nat.ons ask 
for them. 
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But Prime Minister Toshiki Kaifu told the House of 
Representatives Budget Committee that the government 
has not yet formed an opinion in favor of sending the 
minesweepers. 


Analysts said that the proposal will certainly incite 
heated debates over whether the move conforms to 
Japan’s postwar Constitution and the nation’s restric- 
tions on the overseas use of Self-Defense Forces. 


During the 1980-88 Iran-Iraq war, Japan considered dis- 
patching minesweepers to the Gulf, but the plan was 
dropped for fear that Japan could be dragged into the war. 


Article Views DPRK-Japan Normalization 


HK 1403141491 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 9, 4 Mar 91 pp 26-27 


{Article by Cao Shigong (2580 0013 OSO1): “A Favorable 
Turn in DPRK-Japanese Relations” ] 


[Text] The official talks on normalization of diplomatic 
ties between the Korea and Japan began in Pyongyang 
30-31 January this year. The second round of talks will 
be held in Tokyo in March. Both sides have decided 
through consultations that the third round of talks be 
held in Beying. The talks on diplomatic ties between 
Korea and Japan constitute a major event in the history 
of relations between the two countries. As the event will 
exert a great influence on peace and stability on the 
Korean peninsula and the northeast Asian region. it has 
attracted extensive attention 


Korea and Japan are neighbors separated by the sea. As 
Japan exercised 36 years of colonial rule over the Korean 
peninsula before the war and adopted a “hostile policy” 
for a long time toward Korea after the war, relations 
between the two countries have lacked trust and diplo- 
matic ties. Influenced by the tide of relaxation between 
the East and West in recent years, the situation on the 
Korean peninsula has undergone unprecedented 
changes. In 1990 alone. two major events took place: The 
establishment of diplomatic relations between the Soviet 
Union and South Korea and the prime ministerial-level 
talks between North and South Korea. Apparently. 
North Korea should adapt itself to the changes. readjust 
its plans. expand the scope of its diplomatic activities, 
create conditions for developing foreign economic ties, 
increase its comprehensive strength. and lay a solid 
foundation for promoting reunification of the mother- 
land. Regarding Japan, Korea ts the only country in Asia 
with which it does not yet have diplomatic ties. Japan 
must settle this “postwar problem.” dispel the “negative 
factors in security.” enhance its influence and right to 
speak in the region, and add capital to its role as a 
“political power.” When Kaifu assumed power, he 
repeatedly expressed “self-examination and regret” over 
the “unfortunate history” between the two countries and 
the willingness to improve tts relations with Korea. 
Against this background, Kanemaru Shin, an influential 
figure of the Japanese Liberal Democratic Party [LDP]. 
visited Pyongyang last 24 September. The Korean 
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Workers’ Party and the LDP and Socialist Party issued a 
declaration that made a major political decision on 
normalizing relations between Korea and Japan as 
quickly as possible. 


Normalization of Korea-Japan relations is an arduous 
task that cannot be achieved overnight. First, focused on 
establishment of diplomatic relations, there are many 
complicated problems remaining to be settled. including 
basic principles. economic problems, international 
issues, and the legal status of Korean nationals residing 
in Japan. Second, owing to a lack of understanding and 
contacts between the two sides for a long time, it will 
take time to coordinate their position and views. For 
example. in the first round of talks, both sides expressed 
their common aspirations of reconciliation, good- 
neighborliness, and friendship. However, there were also 
marked differences on the basic position and viewpoints 
concerning specific topics. The Korean side insisted on 
the principled position of “one Korea.” while the Japa- 
nese side stressed that its normalization of relations with 
Korea should not harm its ties with South Korea. The 
Korean side insisted that Japan “offer an apology” for 
the disasters and losses brought on Korea during the 
35-year prewar period and the 45 postwar years, and 
make compensation in the form of a belligerent paying 
reparations and the right of demand for property while 
the Japanese side ins'sted on making “‘self-exarnination™ 
of its prewar colonial rule and making compensation in 
the form of the right of demand for property. In fact. 


Japan intended to handle the matter in the form of 


offering economic cooperation. The Japanese side pro- 
posed that Korea should perform its duty of accepting 
nuclear safety inspection by the International Atomic 
Energy Agency [IAEA], since it has signed the 1985 
treaty on preventing nuclear proliferation, while the 
Korean side insisted that the matter, which 1s beyond the 
scope of Korean-Japanese diplomatic relations, should 
be settled through consultations with the United States. 
Korea reiterated its position of establishing a nuclear- 
free zone on the Korean peninsula and urged Japan to 
persuade the United States to hold talks with Korea at an 
early date. There were also differences between the two 
sides on the status and treatment of Korean nationals 
residing in Japan. These problems and differences must 
be settled one by one at the future talks. 


It is noteworthy that normalization of Korean-Japanese 
relations has been interfered with by external factors. 
According to reports, the United States proposed that “a 
balance should be maintained in Japanese-Korean rela- 
tions and U.S.-Korean relations” and that Japan should 
“coordinate” with the United States and South Korea on 
urging Korea to accept nuclear safety inspection. The 
South Korean authorities stated that it 1s “not against” 
the establishment of Japanese-Korean diplomatic rela- 
tions, on the one hand: on the other, it put forward “five 
basic principles” to the Japanese side, as containment. 
These include: The Japanese Government must fully 
consult the Seoul authorities in advance. Japanese- 


Korean talks must be conducive to the development of 
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dialogue and exchanges between North and South 
Korea, Korea must accept nuclear safety imspection, no 
compensation or economic cooperation should be 
offered prior to the establishment of diplomatic ties, no 
aid should be given to Korea to enhance its military 
strength, Korea must be encouraged to carry oul a 
“reform and open policy.” Apparently. the Seoul author- 
ities are acting in a way that stands in opposition to 
North Korea. Facts have proved that Japan had already 
“coordinated” the views of the United States and South 
Korea. For example, Japan put forward the question of 
nuclear inspection in the first round of talks. Some 
observers believe that restrictions from Washington and 
Seoul probably constitute the external factor hindering 
the establishment of diplomatic relations between Korea 
and Japan. We still have to see to what extent can Japan 
impiement its “independent position.” 


Nevertheless. normalization of Korean-Japanese rela- 
tions conforms to the tide of history as well as the 
interests and aspirations of the two countries and peo- 
ples. As it 1s conducive to peace and stability on the 
Korean peninsula and the northeast Asian region, it will 
be realized sooner or later. There 1s a Korean saying: “A 
good beginning 1s half the success.” As the first step has 
been taken in the talks for establishment of diplomatic 
relations between Korea and Japan, we have every 
reason to believe that the two sides will be able to 
overcome difficulties, remove obstacles, and accomplish 
the historical task of normalizing Korea-Japan relations 
in the upcoming second round of talks held in Tokyo and 
other talks held in the future as long as they take the 
overall situation into account, frankly consult each 
other, seek common ground while reserving differences, 
and jointly make unremitting efforts. 


Army Delegation Arrives in Mongolia 14 March 


OW 1503051991 Beyine XINHUA in Enelish 
0314 GMT 15 Mar 91 


{Text} Ulaanbaatar, March 14 (XINHUA)}—A Chinese 
army delegation led by Major-General Diao Congzhou 
arrived here today to attend the 70th anniversary cele- 
brations of the Mongolian People’s Army. 


Mongolian Defence Minister Shagaliyn Jadambaa met 
with the delegation in the afternoon. The two sides 
expressed satisfaction with the resumption and smooth 
development of the relations between the two armies 
after a 30-year interruption. 


Jadambaa thanked the Chinese Defence Ministry for 
sending the friendship delegation to attend the Mongo- 
lian army's anniversary celebrations and was pleased 
with the fast development of the bilateral relations 
between the two countries. 


He said as the sole defence force of the country, the 
Mongolian People’s Army has taken the non-aggression 
policy of any other country as a guideline and would 
never treat any country as an enemy. 
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Diao conveyed greetings from Chinese military leaders 
to the Mongolian army. He is convinced that friendly 
relations between the two armies will continue to 
develop on the principles of peaceful co-existence. 


Southeast Asia & Pacific 


Cambodian Resistance Leaders Meet in Beijing 


Japanese Initiative To Be Studied 


HK1503111691 Hong Kong AFP in English 1088 GMT 
1S Mar 91 


[Text] Beijing, March 15 (AFP)}—Cambodia’s resistance 
has agreed to study a new Japanese initiative that would 
ensure all armies involved in the conflict were demobi- 
lized ahead of U.N.-sponsored polls, a Japanese official 
said Friday. 


A Japanese diplomat based in Bangkok, Tadasi Ikeda. 
met here Thursday to discuss the proposal with the 
leaders of the resistance, Khmer Rouge chief Khieu 
Samphan, former Cambodian premier Son Sann and 
Prince Norodom Sihanouk. 


(According to sources in Bangkok, Japan has called for 
an election ban on any warring faction that resumes 
fighting after the demobilization of troops is agreed 
upon, and conveyed the idea to all parties last month.) 


The resistance, dominated by the Khmer Rouge, prom- 
ised Mr Ikeda that they would study Tokyo's proposal, a 
Japanese Embassy spokesman said. But he added that 
the Khmer Rouge was less committal. 


“Sihanouk and Son Sann are more understanding (of the 
proposal), the spokesman said. “But the Khmer Rouge 
response has been more rigid.” 


“Khieu Samphan stressed that the question is whether 
Phnom Penh is going to accept the plan of the Perm 
Five,” the spokesman said. 


A peace plan drawn up by the five permanent members 


of the U.N. Security Council calls for the disarming of 


the warring factions armies ahead of general elections 
sponsored by the United Nations. 


The Vietnam-backed government in Phnom Penh has 
opposed the demobilization of armed forces, fearing a 
return to power of the Khmer Rouge, blamed for the 
deaths of hundreds of thousands of people during its rule 
of Cambodia in the late 1970s. 


“The idea is to make each party more assured of the 
process of disarming the troops,” the Japanese 
spokesman said. 


Mr Ikeda met Friday with Soviet Deputy Foreign Min- 
ister Igor Rogachev to discuss the Tokyo plan and was 
later scheduled to meet Assistant Foreign Minister Xu 
Dunxin, China’s chief negotiator on Cambodia. 
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Mr Rogachev told the Japanese envoy that Moscow 
would also study the initiative, the spokesman said. The 
Soviet official is expected to visit Phnom Penh soon. 


The Soviet Union ts allied to Vietnam, which overthrew 
the Khmer Rouge and installed the current Phnom Penh 
government in 1979. China ts the main backer of the 
Khmer Rouge. 


Li Peng Reaffirms Support 


OW 1403155391 Beying XINHUA in English 
1814GMT7 14 Mar 91 


[Text] Bejing, March 14 (XINHUA) —Premier Li Peng 
today reaffirmed China’s support for the efforts made by 
the three Cambodian resistance parties for a political 
settlement to the Cambodian question. 


Li made the reaffirmation at a meeting with President of 
Cambodia and President of the Cambodian National 
Resistance (CNR) Samdech Norodom Sihanouk and his 
wife, Princess Monique Sihanouk, Prime Minister Son 
Sann of the national government, Vice-President Khieu 
Samphan and Prince Norodom Ranariddh at the Great 
Hal! of the People here tonight. 


The resistance leaders are in Beying to attend a meeting 
presided over by Sihanouk. 


Sihanouk told Li that the leaders held unanimous views 
on all the issues raised at the meeting. 


They reiterated their support for the Perm-Five frame- 
work document, the draft agreements of November 26, 
1990, the Jakarta joint statement of the four Cambodian 
parties and the final communique on the meeting 
between the four parties and the co-chairmen of the Paris 
conference. 


The resistance leaders called on all the parties concerned 
to accept these documents, according to Sihanouk. 


Li Peng said that the resistance forces have displayed their 
sincerity in seeking a political settlement to the Cambodian 
question by declaring their full support for the Perm-Five 
framework document and the draft agreements. 


“Now the international community 1s clearer about 
where the obstacles to a political setthement to the 
Cambodian question lie.” Li said. 


Sihanouk thanked China for its continuous support for 
the Cambodian people's just cause of national liberation 
and restoration of national independence. 


After the meeting Li hosted a dinner in honor of the 
Cambodian resistance leaders. 


Present were Li's wife. Zvu Lin, and Chinese Foreign 
Minister Qian Qichen. 
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Resistance Leaders Depart 


OW 1503110691 Beijing XINHUA in English 
1052 GMT 15 Mar 91 


[Text] Beijing, March 15 (XINHUA} Leaders of the 
three parties of the Cambodian National Resistance 
(CNR), Prime Minister Son Sann of the national govern- 
ment, Vice-President Khieu Samphan and Norodom 
Ranariddh, left here for home by air today. 


They arrived here on March 12 for a meeting at the 
invitation of Cambodian President Norodom Sihanouk. 


The Cambodian guests were seen off at the airport by 
Chinese Assistant Foreign Minister Xu Dunxin and 
Cambodian Ambassador to China Chan Youran. 


Phnom Penh, Hanoi Forces Launch Offensives 


BK 1403143791 Beijing in Cambodian to Cambodia 
1030 GMT 14 Mar 91 


[Text] As the international community seeks a compre- 
hensive political settlement for the Cambodian problem, 
Vietnamese and Phnom Penh troops have launched 
continuous offensives against the Cambodian resistance 
forces since last week. 


According to a report from the Thai-Cambodian border 
on !3 March, the Phnom Penh regime's troops launched 
a major offensive against the front headquarters of the 
Kampuchean People’s National Liberation Front 
[KPNLF] on the western part of Cambodia on | 2 March 


This offensive began at dawn and lasted for three hours. 
On 9 March, about 2,500 Vietnamese troops and 4,000 
Phnom Penh troops launched 2 large-scale offensive 
against the KPNLF bases in Battambang Province in the 
western part of Cambodia. 
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A KPNLF official said that the Vietnamese troops used 
multiple rocket batteries and tanks in the offensive, 
adding that about 8,000 KPNLF forces with the support 
of the other resistance forces repulsed the enemy troops. 


A Thai military source along the Thai-Cambodian 
border said it is expected that the Phnom Penh author- 
ities would continue their offensives against the Cambo- 
dian national resistance forces through to April. 


Near East & South Asia 


Li Ximing, CPC Delegation End Visit to India 


OW 1403090291 Beijing XINHUA in English 
0636 GMT i4 Mar 91 


[Text] New Delhi, March 14 (XINHUA) —The Commu- 
nist Party of China (CPC) delegation headed by Li 
Ximing, Political Bureau member of CPC Central Com- 
mittee, wound up its nine-day visit and left Bombay for 
home today. 


During its stay here, the delegation called on Indian Vice 
President S. D. Sharma, Prime Minister Chandra Shek- 
har, as well as Rajiv Gandhi, president of India’s largest 
political Party of the Congress (1). 


Commenting on the delegation’s visit, Gandhi said it 
marks the beginning of a new phase in the development 
of relationship between the two countries. 


The delegation also called on leaders of a number of 
other political parties, including the Janata Dal (People’s 
Party), the Communist Party of India (M), the Commu- 
nist Party of India and the Forward Bloc. 


All those leaders expressed their hope to develop their 
party's relationship with the CPC. 
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Political & Social 


CPC Veterans Speak at Party Anniversary Forum 


11K 1503021591 Beijing RENMIN RIBAO in Chinese 
5 Mar 91 p 3 


{Carry Forward Revolutionary Tradition, Strengthen 
Party Building: Excerpts of Speeches at RENMIN 
RIBAO-Sponsored Forum of Old Comrades of the CPC 
To Mark the 70th CPC Founding Anniversary”—first 
two paragraphs are editor's note] 


[Text] On 28 February, RENMIN RIBAO held a forum of 
old comrades of the CPC to mark the 70th anniversary of 
the founding of the party. The comrades attending the 
forum enthusiastically reviewed the party's 70-year career of 
struggle, highly appraised the remarkable achievements that 
the CPC Central Committee, with Comrade Jiang Zemin as 
the key figure, had made in concentrating on party building, 
confidently looked into the bright prospects of the party and 
the socialist cause, and, particularly, put forward some 
brilliant opinions and contributed their precious sugges- 
tions. We have collated their speeches and hereby offer 
excerpts to our readers. 


Some old comrades in the Central Advisory Commission 
and the comrades of the General Office of the Central 
Advisory Commission have given ardent support to this 
forum, Jiangxi provincial secretary Mao Zhiyong and 
some others cabled messages of care for this forum: 
Tianjin municipal committee and Shaanxi provincial 
committee sent delegates to this forum. We would like to 
express our gratitude to them. 


Speech by Chen Pixian [7115 0012 7359]: “Carry Out 
an Educational Campaign on Party Conduct, Party 
Discipline, and Party History” 


Our party is 70 years old. Over the past 70 years, our 
party has grown from a small party into a big one, with 
nearly 50 million members now. Our party led the whole 
nation to overturn the three big mountais and establish 
a socialist new China. This is an amazing thing. Espe- 
cially since the Third Plenum of the 11th CPC Central 
Committee, we have implemented the principle and 
policy of reform and opening up, and the overall strength 
of our country has been enhanced. We should hold a 
good celebration of the party's 70th birthday and make 
energetic efforts to propagate how great, glorious, and 
correct the CPC is. The party’s birthday celebration 
should not become a mere formality, but provide a 
chance for educating the whole party and the whole 
nation on the history of the party, describing to them in 
a vivid way the glorious career of our party in leading a!l 
nationalities of the country to struggle strenuously and 
forge ahead courageously. 


In the meantime, we should use this chance for Marxist 
theoretical education and socialist education. We should 
give a correct explanation why socialism has a strong 
vitality and why capitalism ts on the decline, from a 
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Marxist point of view, so as to demonstrate that it is 
absolutely correct for us to follow the socialist road. 


Besides, we should also conscientiously work on a solu- 
tion to the question of party conduct. Today, the party 
members in some places refuse to listen to the party. 
This 1s also a problem concerning party conduct. Party 
members’ refusal to listen to the party will seriously 
weaken party leadership. Do all central departments and 
provincial or municipal authorities carry out the instruc- 
tions from the CPC Central Committee and the State 
Council to the letter? Is everything done completely in 
accordance with the spirit of the central authorities? 
Naturally, however, since the reform and opening up 
began, we have had more work to do and the work has 
been more difficult. Many of the conventional methods 
used in the past are not necessarily applicable any longer. 
but we should continue to carry forward the fine tradi- 
tion and make more contributions without asking for 
personal gains. This 1s a major question, and one that has 
to do with party conduct. 


Our party should pay attention to further strengthening 
the building of grass-roots organizations and give full 
play to party members’ exemplary vanguard role. In the 
past, our work in the revolutionary bases, organization 
of student movements. and underground work were all 
dependent on the party organizations at the grass-roots 
level and the full play of the role of each CPC member. 


The party leadership should find expression first in its 
ability to use talent and secondly in its resourcefulness. 
We should never allow small circles when it comes to 
using talent. Those who are keen on forming small circles 
tend to be deaf to different opinions. This is the worst 
work style. | hope party members will receive education 
on party spirit through this celebration. 


Speech by Huang Huoging [7806 3499 7230): 
“Communists Should Have a Firm Revolutionary 
Stand” 


Our party has gone through a career of 70 years. In the 
long course of revolutionary struggle, it brought forth 
Mao Zedong Thought by integrating the universal truth 
of Marxism-Leninism with China’s revolutionary prac- 
tice and led the Chinese people to win a great victory. 
Today. our national comprehensive strength has been 
greatly increased. The country has progressed and the 
party matured. 


In the face of successes, however, we should not sit back 
and relax. In view of the international circumstances and 
the building of our party, we should be prepared for 
danger in times of peace, carry forward the socialist 
cause conscientiously, and watch out for the corrosion of 
peaceful evolution. 


To build the party well, the first thing to do ts to require 
every party member to have a firm revolutionary stand 
and bear in mind the oath he has taken when joining the 
party—that is, to struggle to the very end for the com- 
munist cause. 
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In its 70-year career, the party has had lapses and 
mistakes and shown its weaknesses. In the course of 
socialist construction, problems of various natures will 
probably continue to emerge. The communist movement 
will not be smooth sailing and will meet with difficulties 
of various natures; however, capitalism is doomed and 
socialism is bound to succeed. This is independent of 
man’s will. Each communist should firm up his commu- 
nist conviction. 


It is necessary to pay special attention to the education 
for young party members on revolutionary history and 
the ideology of Marxism-Leninism-Mao Zedong 
Thought. The victory of our revolution was won through 
bloody battles and was earned by countless revolutionary 
martyrs. “Adhering to the four cardinal principles” and 
“building socialism with Chinese characteristics.” pro- 
posed by Comrade Deng Xiaoping. ts a continuation and 
development of Marxism- Leninism-Mao Zedong 
Thought. It has not been an easy job for the Chinese 
people to find this road through exploration. If we 
continue to follow this road staunchly, we will be victo- 
rious. If we lose sight of the importance of socialist 
power and the leadership of the party, the exploiting 
class will stage a comeback, for once the political power 
iS lost, everything else is lost. Therefore, anyone who 
thinks we should surrender our political power 1s a 
traitor to the revolutionary cause. We must make young 
party members realize how much hard work the Chinese 
people have done and how much blood they have shed in 
their choice of the four cardinal principles. We should 
also have young comrades study Marxism- 
Leninism-Mao Zedong Thought. The articles in the 
column of “Only Socialism Can Develop China” of 
RENMIN RIBAO are all well written and | have care- 
fully read each of them. The party papers and journals 
Should carry wore such good articles in the future, 
preferably those theoretical articles that are easy to 
understand, so that young comrades can upgrade their 
understanding of Marxism-Leninism-Mao Zedong 
Thought, increase their power to differentiate between 
the enemy and our allies, firm up their revolutionary 
stand, and resolutely fight bourgeois liberalization and 
the bad tendencies and bad habits in society. 


Speech by Jiang Xiaochu [1730 2556 0443}: “Strive To 
Upgrade Party Members’ Understanding of 
Marxism-Leninism” 


Our party has struggled for a full 70 years. History proves 
that our party is great, glorious, and correct. Especially 
under the current complicated international circum. 
stances, the CPC has truly held on to Marxism- 
Leninism; this 1s a further proof that our party ts great. 
Our party has grown and developed through long-term 
Struggle and is an experienced party which can withstand 
storms and trials of any kind. It is an honor for us to be 
CPC members. 


Am I saying that our party is the acme oi perfection? Of 
course not. I think that we should place higher demands on 
the quality of party memi>ers. Let us do a survey and find 
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out how many of the approximately 50 million party mem- 
bers have really read the “Manifesto of the Communist 
Party” and studied the constitution of the CPC. A party 
member's quality is first seen in the extent to which he 
understands Marxism-Leninism. If a party member knows 
nothing about the “Manifesto of the Communist Party,” 
does not study the “Party Constitution of the CPC,” and 
does not know how to be a true communist, then his quality 
is very low. There is also the question of wiping out the 
“three categories of people” and the question of opposing 
bourgeois liberalization. Comrade Deng Xiaoping has 
always urged the whole party to resolutely wipe out the 
“three categories of people” and firmly oppose bourgeois 
liberalization; however, this has only lasted for a brief 
period and in some places it has been discontinued for some 
time. How well has the problem of liberalization been 
settled? If evil persons are still hidden in the party today, it 
is very dangerous. In what way have the people who had an 
incorrect attitude and failed to give a good account of 
themselves in the “4 June” disturbance been handled? Does 
the problem of giving lenient treatment to leaders and 
serious punishment to the masses exist? These problems are 
important matters that concern the party’s purity and 
whether or not we can adhere to the party’s correct leader- 
ship. We should treat these problems carefully. 


As our party’s birthday anniversary comes, we should, 
while affirming the party’s achievements, lay bare the 
existing problems in the party so that our party can make 
fewer mistakes. It is still necessary for our party to put 
emphasis on running the party strictly. 


Speech Wee Jie [0491 2638] and Qiao Xiaoguang 
[0829 2556 0342]: “Adhere to Principles and Observe 
Discipline” 


Over the past 70 years, our party has led the Chinese 
people to win great victories and has made tremendous 
contributions to the undertakings of world peace and 
progress and the communist movement. In this period, 
the party has also met with many setbacks. Looking back 
on the 70-year history of struggle, we can draw important 
inspiration: The whole party should maintain a height- 
ened sense of principle and discipline at all times. 
Neglecting this point will lead to problems. 


Our party is by nature a proletarian party guided by 
Marxism-Leninism-Mao Zedong Thought. Adhering to 
Marxism-Leninism-Mao Zedong Thought, emancipating 
our mind, and seeking truth from facts is the magic tool 
and life-giving force of building socialism with Chinese 
characteristics. With this, we founded the socialist peo- 
ple’s republic through 28 years of revolutionary wars. 
Despite the setbacks in the 42 years of socialist construc- 
tion, we have eventually achieved splendid successes 
that capture worldwide attention 


Since the Third Plenum of the 11th CPC Central Com- 
mittee, an important reason for the great achievements 
of reform and opening up is that Comrade Deng 
Xiaoping applied and developed Marxism- 
Leninism-Mao Zedong Thought. It is very wrong to 
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think that Marxism-Leninism-Mao Zedong Thought ts 
only applicable to the times of revolutionary war and ts 
now outdated. 


Comrade Mao Zedong urged the whole party on the eve of 


the liberation of the whole country: “With the Army 
pressing forward, productive work progressing step by 
step, and our sense of discipline heightened, our revolution 
will be ever-victorious.” Today, the whole party rallies 
closely around the CPC Central Committee with Comrade 
Jiang Zemin as the key figure and each party member is 
highly in keeping with the Central Committee. This is the 
most important discipline. Nowadays, some party organi- 
zations are lax in discipline and even such phenomena as 
feigned compliance and “a policy from above is van- 
quished by a countermeasure from below™ have emerged. 
This has hindered the implementation of the perty’s cor- 
rect decisions in practice. We should watch out for these 
phenomena. Bourgeois liberalization is fond of infiltrating 
into the places where discipline is lax. This is obvious to us 
if we look at the startling turmoil and counterrevolutionary 
activites in 1989. 


A sense of party principle and a sense of party discipline 


are complementary. Only by being highly conscious of 


party principle can we maintain strict discipline, truly 
Strengthen the party's unity, and increase the party's 
cohesion and fighting capability. 


To ensure that the leadership of the party 1s firmly in the 
hands of Marxist loyalists and to clear away the hidden 
corrosives on the body of our party. we should select 
comrades who are capable of adhering to the party's 
principle and rigorously observing the party's discipline. 
and place them in leadership posts. Accepting the second 
best will always fail to bring about desired results. 


If every party member can maintain an adequate con- 
sciousness of the principle and discipline of the party. 
the flesh-and-blood ties between the party and the people 


will be further tightened. the party's ultimate goal of 


“serving the people wholeheartedly” will be realized 
through the practice of tens of millions of party mem- 
bers, and the whole nation will more confidently follow 
the party toward the realization of the 10-Year Program. 
the Eighth Five-Year Plan, and the four modernizations. 
No matter how changeable the world climate will be and 
what new versions of “peaceiu! evolution” will emerge 
our party w1'l be able to conquer the enemy and reach the 
hoped-for sti ategic goal. 


Speech by Chen Zuolin [7115 0155 7207]: “Redressing 
Unhealthy Tendencies Calls for Attention From the 
Whole Party” 


Since the Fourth Plenum of the 13th CPC Central 
Committee, party committees have attached importance 
to party building and a promising situation of the whole 
party paying attention to the building of party conduct 
and clean and honest style of government work has 
emerged. Practice has proved that as long as our party 
lays stress on party building. and continues to give equal 
attention to the building of socialist material civilization 
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and socialist spiritual civilization, the fine work style of 
the party will be carried forward and unhealthy tenden- 
cies will be checked. When party building ts treated with 
inadequate attention and the party’s leadership 1s weak- 
ened. problems will emerge in party conduct, affecting 
economic construction and the reforn: > 1d opening up. 


Since the reform and opening up started, viewpoints that 
take the building of party conduct and discipline and the 
economic construction separately and as conflicting with 
each other have emerged many times. For example. there 
are such ideas as “the economy should be enlivened 
while discipline relaxed.” “make a detour when seeing 
the red light and contend for the right of road when 
seeing the green light.” and even “it 1s time to reduce 
attention to party conduct.” They have made it impos- 
sible to effectively check the unhealthy tendencies and 
negative, corrupt phenomena in the party, and even 
helped them spread. In view of this, the party has 
adopted a variety of measures to rigorously check 
unhealthy tendencies and deal with violations of law and 
discipline, such as the campaign to crack down on 
serious economic offenses around 1982. the work of 
redressing party conduct around 1986, and, particularly, 
the emergence of the picture in which the whole party 
pays attention to the building of party conduct and 
honest government work style since the Fourth Plenum 
of the 13th CPC Central Committee. As far as violations 
of party discipline handled by discipline inspection 
bodies are concerned, a large number of such cases were 
handled in 1982. 1986, and 1990, and the rate of cases 
that were wound up was also high. For example. more 
than 206,000 cases of violation of party discipline were 
handled and more than 170,000 party members were 
punished by the discipline inspection sector throughout 
the country. The winding-up rate was over 91 percent. 
Does this mean that the corrupt phenomena in our party 
have been increasing while the campaign against them 1s 
escalating’? No. Actually this ts proof that there is a big 
difference between dealing with them and not dealing 
with them. The cases of violation of discipline objec- 
tively exist. When we step up our efforts to investigate 
and deal with them, not only are the existing cases 
gradually exposed and strictly handled. but unhealthy 
tendencies and acts in violation of law or discipline are 
also checked, which effectively guarantees the healthy 
development of economic construction and the reform 
and opening up. 


Since 1989, the Central Discipline Inspection Commis- 
sion has selectively worked on two problems: One ts that 
party and government cadres have private houses built 
in violation of law and disciptine, or have their houses 
decorated beyond prescribed standards at public 
expense: the other 1s the problem of unhealthy tenden- 
cies in various professions. Seeking personal gains 
through abuse of power is the essence of both problems. 
Fundamentally speaking. they impair the interests of the 
state. collective. and people. corrode the ranks of cadres, 
and undermine the relations between the party and the 
masses and those between the cadres and the masses 
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Some of those engaged in these practices are party 
members. Even though some are not party members. 
they are still closely connected to the party conduct in 
the final analysis, because our party is the ruling party 
and the overwhelming majority of the leaders and pro- 
fessional backbone are party members. Redressing the 
unhealthy tendencies ts the task of the whole party and 
the whole society. Therefore. we must pay attention to 
comprehensive improvement. It 1s necessary to establish 
and perfect relevant laws and regulations, strengthen the 
party leadership and the administration of cadres by the 
party organizations, attach importance to the education 
for cadres on professional ethics, constantly upgrade 
party members quality. emphatically require leaders to 
take the lead, and encourage everybody else to start from 
themselves. This way, the problem with party conduct 
will be well resolved. 


Speech by Wang Qian [3769 6197]: “The Party's Fine 
Traditions Should Not Be Abandoned” 


The party's 70-year career has fully indicated that it 1s great, 
glorious, and correct. The party has developed many fine 
traditions during the protracted revolutionary practice. 
They are the precious assets of our party in leading the 
Chinese people to build socialism with Chinese characteris- 
tics. If every party member carries forward and helps 
develop the party's fine traditions, our party will be even 
more prosperous and thriving and the progress of the 
revolutionary cause will be even smoother. 


What is worrying 1s that in these years, some party 
members have discarded the party's fine traditions. For 
example. some people talk about Marxism, but what 


they actually do 1s seek personal gains through abuse of 


powers, feather their nests at public expense, flatter their 
superiors to win favor, or vulgarize their work styles. 
Some party branches, even those in party or government 
organs, hang around for half a year without holding a 
regular party meeting. Some party group meetings have 
become “gossip meetings,” “chitchat meetings.” or “fun 
meetings. | once asked the leader of a party group: “Do 
you do criticism and self-criticism at meetings?” He said: 
“Those kinds of things are outdated now. We don't do 
them.” Criticism and self-criticism are one of the three 


major work styles of our party. With them, the system of 


democratic life in our party has shown tremendous 
strength. In what way are they “outdated?” 


Because they have discarded the party's fine traditions, a 
very few party members have lowered the demands they 
set on themselves compared with the standards detined 
in the “Party Constitution.” and not even up to the 
performance of the masses. Some party members in rural 
areas who are chosen to be secretaries of party branches 
are unwilling to accept the responsibility, for fear that 
they may have to suffer personal losses and give up 
something of their own. Some even cruelly take advan- 
tage of the masses. 


Though such cases only form part of the whole picture or are 
extremely rare, and these phenomena are not surprising for 
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a big party with a membership of nearly 50 million, they do 
have a corrosive influence on the party's body. My investi- 
gation in some paralyzed or semiparalyzed rural party 
branches shows that they all have direct relevance to the 
abandonment of the party's fine traditions. We should be 
able to see the severity of this problem. 


Carrying forward and developing the party's fine tradi- 
tions not only has a bearing on party conduct and social 
tendencies, but also concerns the future and destiny of 
the party. Therefore. the first thing to do in the future ts 
regularly and constantly carry out the education on 
revolutionary traditions in the party. so that every party 
member has a clear understanding of what the fine 
traditions are. why it 1s necessary to carry forward and 
develop them, and what the terrible consequences would 
be if the fine traditions are discarded. Second, it 1s 
necessary, according to Comrade Mao Zedong’s instruc- 
tions, regularly to consolidate the party. regularly rectify 
incorrect styles of work, gauge the performance of each 
party member tn strict accordance with the “Party 
Constitution.” clear out the degenerate and corrupt 
party members so as to preserve the party’s purity and 
fighting capability. uphold justice in the party. reinforce 
the party spirit. heighten the party's cohesion and 
appeal. and push forward the socialist cause incessantly. 


Speech by Zheng Lianxiang [6774 1131 5046}: 
“Standards of Party Miembers Should Not Be Lowered” 


In the 70-year revolutionary struggle. our party over- 
turned the three big mountains and achieved tremen- 
dous successes in socialist construction. Whatever the 
setbacks or mistakes in the past 70 years, they were all 
put right by our party itself. This 1s why our party 1s a 
great. glorious. and correct party. 


Now, | would like to emphasize one 1ssue—that 1s, the 
standards of party members or the conditions for being a 
party member. In April 1951. the central authorities 
convened the first national organization conference. 
Comrade Liu Shaoqi made a speech on behalf of the 
CPC Central Committee, in which he emphasized the 
need to strive to set higher demands on the Communist 
Party members after the political power of the whole 
country had been seized, and criticized the tendency of 
lowering the standards of party members. He laid special 
emphasis on serving the people wholeheartedly, placing 
people's interests above everything else. and subordi- 
nating individuals’ interests to those of the party and the 
people unconditionally. At the Eighth CPC Central 
Committee. Comrade Deng Xiaoping pointed out in his 
report on the amendment of the Party Constitution: “To 
strive to heighten the standards of party members 1s one 
of the important political tasks of the party at present.” 
The Party Constitution carried by the “Eighth CPC 
Centra! Committee” clearly defined how te heighten the 
standards of party members. In recent years. the phe- 
nomenon of lowering the standards of party members 
has emerged in some localities. Although the quantity of 
party members 1s important, the quality 1s more so. 
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Today, Communist Party members are faced with two 
tests, that of being in the ruling position and that of the 
reform and opening up. The reactionary forces abroad 
want to carry out peaceful evolution against us. In such 
a complex and arduous struggle. we should all the more 
adhere to the conditions for being a Communist Party 
member and oppose the lowering of the standards of 
party members. Therefore. grasping the standards of 
party members on a party-wide scale is one of the key 
links in party building. 


Speech by Yu Mingtao [0060 2494 3447]: “The Efforts 
To Eliminate Corruption and Encourage Clean, Honest 
Style of Work Should Be Sustained” 


In view of the history of the past decades, our party braved 
many a trial and tribulation and gradually grew and 
matured into a party equipped with Marxism- 
Leninism-Mao Zedong Thought. We may affirm that the 
building of our party is good on the whole. After the Fourth 
Plenum of the 13th CPC Central Committee, the CPC 
Central Committee with Comrade Jiang Zemin as the key 
figure paid much attention to the strengthening of party 
building and stepped up the education on Marxism and 
party spirit in the party. Through this, the party building has 
been gradually strengthened, party conduct somewhat 
improved, and the party and the masses have been brought 
closer together and their relationships improved. As far as 
the current situation 1s concerned, however, there are still 
some problems in party building and party conduct that 
cannot be overlooked. 


We should be able to see that the overwhelming majority 
of our party members are good and there are a large 
number of party cadres like Jiao Yulu [3542 5940 4389] 
and Fu Xianzhong [0265 7359 1813] who work consci- 
entiously for the party and the people in their work posts 
in a down-to-earth manner. There are also a very few 
party members, however, especially leading cadres of the 
party, who fail to stand up to the test of being in the 
leading position and reform and opening up. and fall 
prey to material and money. Some of them live an 
extravagant life, some seek personal gains through abuse 
of power, and some commit graft or accept bribes. They 
create a very bad impression among the masses and 
undermine the party’s prestige. Success comes from 
diligence and frugality, while failure is the result of 
extravagance. This is an axiom for all times. Therefore. 
our efforts to eliminate corruption and encourage clean. 
honest work style should be sustained. 


To solve these problems, apart from making energetic 
efforts to strengthen education in the party according to 
the unified plan of the Central Committee, we should 
devote our energy to the following three aspects. 


First, we should strictly observe the party's discipline. 
Whether for a class or for a party, without iron and strict 
discipline, there would be no cohesion or fighting capa- 
bility and the party's principles and policies could not be 
implemented. 
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Second, we should reimmforce supervision over party 
members, especially the leading cadres of the party 
Because of the reform, opening up. and the fact that our 
party 1s a ruling party, we must strengthen the supervi- 
sion over the party, especially the leading cadres. This 
includes not only the supervision of party organizations 
but also that of the broad ranks of party members and 
the masses. as well as that of the social media in the 
meantime. The discipline inspection departments. 
administrative supervisory organs, and auditing bodies 
of the party have a heavy responsibility in this respect. 


Third, we should step up the propaganda on party 
building and party conduct and guide public opinion 
properly. We should implement the Central Commit- 
tee’s propaganda principle of “stabilizing, encouraging. 
and using positive examples.” While stepping up the 
propaganda by positive measures and examples. we 
should make energetic efforts to propagate the spirit of 
selfless devotion. We must make energetic efforts to give 
publicity to party members and party cadres who are the 
first to bear hardships and the last to enjoy comforts. 
who devote themselves to the public interest. are strict 
with themselves, and work diligently for the people. We 
must use the advanced deeds of model figures to inspire 
and educate party members, and maintain even closer 
ties between the party and the masses. 


Speech by An Pingsheng [1344 1627 3932]: “Adhering 
to the Basic Line Is the Guarantee of Victory” 


It was no easy job for our country to obtain today’s 
political situation of stability and unity after the distur- 
bance in 1989. Only by comparing the conditions in the 
late spring and early summer of 1989 with the current 
domestic situation, one cannot but feel from the bottom 
of one’s heart that our party's basic line of centering 
around economic construction, upholding the four car- 
dinal principles, and adhering to the reform and opening 
up 1s absolutely correct, that the central leadership with 
Comrade Jiang Zemin as the key figure 1s completely 
reliable, and that the work of the State Council with 
Comrade Li Peng as Premier ts fruitful. Today's CPC is 
politically more mature than it used to be. 


Naturally, there are still difficulties and dangers on our 
road ahead. Our struggle with the hostile forces in the 
West and the counterrevolutionary elements in China 
who attempt to overthrow the socialist system will be 
protracted and full of complications. No reactionary 
forces in the world can stop the Chinese people marching 
triumphantly along the socialist road with Chinese char- 
acteristics under our party's leadership. 


What ts the socialist road with Chinese characteristics? For 
some time in the past, especially when bourgeois liberaliza- 
tion was spreading unchecked, some people were confused 
in their ideology. Now it is over because the “Proposal for 
Formulating the 10-Year Program and the ‘Eighth Five- 
Year’ Plan of National Economic and Social Development” 
of the Seventh Plenum of the | 3th CPC Central Committee 
supplies a systematic answer to this question. It 1s a product 
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of the integration of the universal principles of Marxism 
with the realities of Chinese revolution and construction. I 
is Of greatest immediate and historical significance and is 
the program of action for the people of all nationalities in 
our country. 


As long as we adhere to the party's basic line, our cause 
will certainly grow and flourish day by day. 


Speech by Zeng /hi {2582 1807]: “Draw a Lesson and 
Continue To March On™ 


Since the CPC was founded 70 years ago. we have 
achieved great successes that attract worldwide atten- 
tron, but there have also been some troubles—for 
example. the politica! disturbance that happened the 
year before last. | think we should sum up our successes 
and failures in both a positive light and negative light. 


1. We must staunchly uphold the tour cardinal princi- 
ples. The four cardinal principles are the basis for 
founding the state, the direction for social development 
in our country, and the fundamental guiding ideology of 
the party and the state. Such issues as paying equal 
atiention to material civilization and spiritual civiliza- 
tion and opposing bourgeois liberalization, which were 
raised by Comrade Deng Xiaoping as early as in 1979, all 
have to do with the fundamental question of holding on 
to socialist orientation. If Comrade Deng Xiaoping’s 
opinion had been accepted at that time and the educa- 
tion on adhering to the four cardinal principles and the 
propaganda on “one center and two basic points” had 
been conducted on a nationwide scale, many of the 
masses, especially the student youths, would be more 
sober today and bourgeois liberalization would not have 
been as rampant as a couple of years ago. 


2. We must stick to the socialist orientation in our 
country’s socialist economic construction and never 
allow anyone to take the capitalist road. Adhering to the 
socialist orientation means that among various eco- 
nomic components, public ownership must take up the 
largest proportion and occupy a superior position. We 
should guarantee the masters’ status of the working class 
and never allow overall privatization. As to planned 
economy and market regulation, planned economy ard 
macroeconomic mandate and guidance must always stay 
in a leading position and market regulation should only 
be auxiliary. Even when market economy is practiced, it 
should not become anarchistic, and planning and regu- 
lating are still necessary. Only by holding on to a socialist 
system with Chinese characteristics can we achicve the 
goal of common wealth for the whole nation. 


3. We should adhere to the principle of paying equal 
attention to material civilization and spiritual civiliza- 
tion. We must strengthen the leadership of the party. 
reinforce the party's role of political nucleus in enter- 
prises, and make energetic efforts to step up ideological 
and political work. A couple of years ago, the party's 
leadership in many enterprises was seriously weakened. 
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the principle of socialist democratic centralism aban- 
doned, the masters’ status of the working class under- 
mined, democra ic management disintegrated, some 
socialist publicly owned enterprises were just the same as 
privateiy owned ones, and the system of party- 
controlling-cadres stipulated in all versions of the party 
constitution was dismantied.... These phenomena go 
against ‘he party's role of nucleus in enterprises and the 
principle of ideological, political work. The lesson that 
we can draw from them its very profound. 


The ideological trend of bourgeois liberalization has 
influenced many people's minds. and is difficult to 
reverse within a short period. We have to make stren- 
uous efforts to carry out an overhaul and bring people 
back to the correct orbit of Marxism-Leninism-Mao 
Zedong Thought in their ideological understanding. 
Only by so doing can we give full guarantee to our 
country’s political stability and unity. 


Article Urges Learning From Lei Feng 


11K 1403100791 Guangzhou NANFANG RIBAO 
in Chinese 5 Mar 91 pp 1, 3 


{Article by Zhu Boru (2612 0130 0320): “Gain a Pro- 
found Understanding of the Spirit of Lei Feng: Carry 
Out Widespread Activities of Learning from Lei Feng” ] 


[Text] The 28th anniversary of the “Learn from Com- 
rade Lei Feng™ inscription made by Chairman Mao and 
other proletarian revolutionaries of the older generation 
falls on 5 March this year. Last year, Jiang Zemin, Li 
Peng. Yang Shangkun, and other central leading com- 
rades again wrote inscriptions, calling on the whole 
party. the whole Army, and the people throughout the 
country to learn from the spirit of Lei Feng, take the road 
of Lei Feng, and set off a new upsurge of learning from 
Lei Feng. The spirit of Lei Feng has vigorous vitality. 
Profound activities of learning from Lei Feng play a 
positive and important role today in promoting the 
building of socialist spiritual civilization in our country. 


1. Review of History of Learn-from-Lei-Feng Activities 


Lei Feng was a model soldier who appeared in our Army 
at the beginning of the 1960's. He served the people 
wholeheartedly and was a great communist fighter. At 
that time, Mao Zedong, Zhou Enlai, Liu Shaoq:, Zhu De. 
and other proletarian revolutionaries of the older gener- 
ation wrote inscriptions on the advanced ideas and 
exemplary deeds of Lei Feng, who was loyal to the people 
and loyal to the party. They all set a high value on Lei 
Feng’s deeds. In those years, the activities of learning 
from Lei Feng had a great influence on the further 
formation of a good social atmosphere and the healthy 
growth of the younger generation. Starting from the 
“Great Cultural Revolution,” however, this activity 
gradually declined. In the mid-1970's, Comrade Deng 
Xiaoping urged the whole Army to carry out the activi- 
ties again. He criticized: “Uncle Lei Feng is no longer 
here.” But later, these activities were also neglected as a 
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result of the spread of the ideological trend that “money 
is everything.” We can say that over the past 28 years. as 
a result of political changes. the activities of learning 
from Lei Feng have taken a tortuous road. Under the 
current situation, developing the spirit of Le: Feng and 
further setting off an upsurge in the activities of learning 
from Lei Feng is of greater significance. 


During these few years, with the development of eco- 
nomic reform and opening up in our country. the 
socialist commodity economy has been unprecedentedly 
prosperous, social productive forces have been devel- 
oping rapidly, and the people's material lives have been 
greatly improved. Originally, all this should have 
brought about a corresponding increase in social moral 
standards and the people's spiritual lives. With the 
improvements in their practical lives. the people should 
have firmer socialist and communist ideals and should 
pursue them more ardently and enthusiastically. Some- 
thing different has appeared, though, mainly because of 
neglecting to build spiritual civilization while promoting 
material civilization; weakening party building and ideo- 
logical and political work for a certain period: and 
becaus¢ of the sabotage and influence of the ideological 
trend of bourgeois liberalization. Although the produc- 
tive forces and economy have developed and the peo- 
ple’s lives have been improved, in some areas, social 
moral standards have declined. The ideas of “serving the 
public heart and soul.” “devoting oneself to public 
service and forgetting one’s own interests,” and “serving 
the people wholeheartedly” have been weakened. Mean- 
while, those of “selfishness,” “seeking private gain at 
public expense.” “money being everything.” and the 
value concept with the “realization of self” as the 
nucleus, are gaining ground. Some vile phenomena 
which were once stamped out under our socialist system 
have reappeared, such as corruption, bribery, prostitu- 
tion, and the practice of harming others to benefit 
oneself. They have seriously corroded the souls of some 
people and polluted the social atmosphere. Many good 
things and conduct which were praised and con:mended 
in the past are regarded as expressions of some stupid. 
ridiculous, and backward ideas. In the eyes of some 
people, everything has now been changed and reversed. 
Beauty has been changed into ugliness, fragrance has 
become a stench, truth is falschood, honesty 1s evil, 
wisdom means stupidity, and good intentions are 
regarded as vicious ones. 


The fact that social moral conceptions and norms of 
conduct have fallen lower will inevitably affect our social 
lives, production, work, and study, and will obstruct 
economic developmcat and social progress. It will also 
weaken the cohesive force of our society. 


For this reason, some comrades have proposed study of 
the current social moral situation and to explore the 
question of the spiritual prop under the new situation of 
economic reform and opening up to the outside world. 
By comparing their practical lives with the past, the 
broad masses of people are reviewing past history and 
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carefully pondering questions. They are looking forward 
to the future of the motherland and longing for the return 
of the spirit of Lei Feng. 


While people are recalling the past, however, looking 
forward to the future, and longing for the return of the 
spirit of Lei Feng, we have also heard some different 
voices. The advocators of bourgeois liberalization have 
tried their best to slander Lei Feng. saying that the syurit 
of Lei Feng was an outcome of the “leftist” sdeology 
which suppressed “human nature” and “hindered the 
development of the mechanism of competition.” There- 
fore, it 1s a “surrealistic morality”, incompatible with the 
developing commodity economy and unsuitable for the 
initial stage of socialism. 


There are two entirely different attitudes toward the 
spirit of Lei Feng. Some people are longing for the return 
of this spirit while others are resisting and negating il. 
This reflects that in our practical lives there are two 
different concepts of morality and the value of life. The 
two concepts play different roles and provide different 
guidance in various sociai fields. 


History tells us that when the spirit of Lei Feng spread 
throughout the country and became the standard of 
social morality, spring was everywhere in the vast land of 
China, which covers an area of 9.6 million square 
kilometers. People were united and triendly and were 
going all out to make the country strong. They were 
helping and cooperating with one another and were 
working selflessly for the country with a spirit of utter 
devotion. Will these happy memories of the past reap- 
pear today? We are advancing from one victory to 
another. Although there are setbacks in our struggle, we 
will surely achieve new victories. Through the common 
efforts of all Communists, all Communist Youth League 
members, and the people of all nationalities. we will 
certainly be able to welcome back and further develop 
the spirit of Le: Feng today or tomorrow. 


Il. Attributes of Lei Feng’s Spirit in Our Times 


Is Lei Feng’s spirit “outdated” and “unharmonious with 
the development of the commodity economy” in the 
1990's, as some people say’? Was it an outcome of 
“leftist” ideology, which should not have appeared? Is it 
a “surrealistic” moral and conduct standard which sup- 
presses “human nature” and 1s unsuitable for the mitial 
Stage of socialism? In this regard, there 1s a question 
concerning attributes of Lei Feng’s spirit in our times, 
which we must answer in theory and practice. It 1s man’s 
social being that determines his thinking. This ts 
common Marxist knowledge. All ideas appearing in 
certain times are the outcome of the times and the 
reflection and demand of the economic and political 
affairs of the times. 


As we all know, the nationwide activity of learning from 
Lei Feng was started in 1963. The spirit of Ler Feng was 
first put forward at that time. It was soon accepted by the 
people throughout our country and became a new and 
lofty social practice. This was by no means an accidental 
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phenomenon. In the second half of 1956. the tasks of the 
three major transformations were basically completed 
and the great change from new democratism to socialism 
was realized. China thus eniered a new period based on 
public ownership. The changes in ownership of the 
means of production brought about a series of changes in 
relations between man and man. between the individual 
and the collective, and between various enterprises, 
trades, and departments. To establish a new type rela- 
tionship and new norms of conduct became an objective 
demand at that time. To achieve the common goal of 
developing the socialist economy, people were required 
to take a positive attitude toward enterprises and pro- 
duction, act as the masters of the country. and handic 
relationships both inside and outside enterprises and 
departments and those between various departments. 
units, and trades with an attitude of mutual cooperation. 
assistance, and support. The new socialist produciion 
relations provided the productive forces with a vast field 
of development. With these new production relations, 
people were required to take a positive attitude. to work 
and study hard, and to carry out technological innova- 
tion. Public ownership of the means of production 
required people to take a new attitude toward their own 
property, to work for the public heart and soul. to work 
selflessly for the public interest. to build their enterprises 
through arduous efforts, and to perform their duties 
honestly. Under the objective situation of that time, the 
spirit of Lei Feng emerged as the times required. It was 
also under that objective situation that this spirit was 
soon accepted by the broad masses of people and became 
a new social practice. 


Lei Feng’s spirit has an exuberant vitality. This is 
because it has distinctive Chinese characteristics and has 
inherited and developed the traditional merits and social 
ideal of the Chinese nation. Lei Feng’s outlook on life ts 
characterized by “living for a better life for others” and 
“devoting one’s limited life to the unlimited cause of 
serving the people.” His spirit of fraternal love is char- 
acterized by “being warm to comrades, like the spring.” 
his spirit of being a “screw” is characterized by “loving 
whatever job one 1s given and trying to be proficient in 
whatever one does.” His noble style in correctly handling 
relations between the individual and the collective is 
characterized by always valuing the interests of the party 
and the people above everything else, putting the inter- 
ests of the public and other people ahead of one’s own, 
and being devoted to public service to the neglect of 
one’s own interests. His spirit of the “nail” is character- 
ized by grasping every available minute to delve into 
professional and technological knowledge for the peo- 
ple’s cause; and his spirit of a “fool” is characterized by 
hardworking, thrifty, and wholehearted devotion to 
public duty without seeking personal benefits. All of 
which make us naturally think of the social ideal pursued 
by our ancestors. who said that “when perfect order 
prevails, the world is like a home shared by all.” and the 
many traditional merits and lofty ideals of the Chinese 
nation, such as “putting other people's interest ahead of 
one’s own.” “regarding it a pleasure to help others.” 
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“being the first to show concern for state affairs and the 
last to enjoy oneself.” “being concerned about one’s 
country and people.” and “sacrificing one’s own inter- 
ests for the sake of others.” Obviously. Lei Feng’s spirit 
is directly inherited from the traditional merits of our 
nation and a development of these merits in the new era. 
It is radiating with the light of communism. 


Le: Feng’s spirit has exuberant viiality. It 1s not only 
accepted by the broad masses of people in our country 
but also accepted and admired by the masses of people in 
many foreign countries. This 1s becruse ut reflects the 
common ideals and merits pursued by all mankind. Les 
Feng’s spirit 1s the common spiritual value of human 
society and civilization today. Man 1s the outcome of 
society and the summation of all social relations. No one 
can be divorced from society and social contacts. Thus, 
it 1S necessary to establish some common moral stan- 
dards and norms of conduct and to understand and 
handle correctly various relations. Because of this, 
people living under capitalism, where profit-making 1s 
put first and money is everything and where the doctrine 
of “everyone for himself and the devil take the hind- 
most” is worshiped, especially yearn for Le: Feng’s 
spirit. The fact that Lei Feng’s spirit has spread outside 
our country proves that communism, which was pointed 
out by Mararsm., will eventually become the common 
orientation of the development of human society. 


In the long course of history, however, although there 15 
a certain objective necessity for the emergence of a 
correct idea or concept, in the course of its formation 
and development it will usually be obstructed and vili- 
fied by “Leftist” or rightist ideas. Therefore, 1 can only 
develop on a tortuous road. This reflects the struggle 
between two or more different ideas and concepts in 
society. At present, some people are saying that Lei 
Feng’s spirit 1s already “outdated.” Their main reasons 
is: The moral concepts, norms of conduct, and ideals 
implied by Lei Feng’s spirit “are not harmonious with 
the development of the commodity economy” and they 
suppress the development of “human nature” and indi- 
cate a kind of “first loyalty” under the “theory of docile 
tools.” In fact, this is a counterattack on the socialist and 
communist ideas launched from the right side by the 
ideological trend of bourgeois liberalization. The core of 
this counterattack is to replace the communist world 
outlook and value concept of life with the value concept 
centered on self and to replace patriotism, collectivism, 
and the socialist moral standards characterized by “one 
for all and all for one” and “serving the people whole- 
heartedly.” with the bourgeois moral standards charac- 
terized by “everyone for himself and the devil take the 
hindmost™ and “making money by all means regardless 
of the sufferings of others.” 


Under the pretext of developing the commodity 
economy. those who advocate that Lei Feng’s spirit ts 
“outdated” are trying to negate the practical significance 
of the activity of learning from Lei Feng. On the other 
hand, some people are trying to obstruct this activity in 
another way. saying that the current stage is only the 
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“ynitial stage of socialism™ and the spirit of Le: Feng 1s 
too advanced and “unrealistic.” As a matter of fact. 
when we analyze the counterrevolutionary mot of late 
spring and early summer in 1989. and link « to the 
anticommunist chorus of reactionary forces both at 
home and abroad at thal tume. we can easily understand 
the essence of what thes ase advocating. The imperialists 
are bent on subjugating our country. They are always 
dreaming of “strangling communism when 11 1s still in 
the cradle.” They make use of the opportunity of our 
reform and opening up to peddle all kinds of newly 
painted decadent bourgeors ideologies and the rotien 
and dirty things of capitalism to porson our younger 
generation. They are trying to realize their strategy of 
“peaceful evolution” and their illusion of “winning the 
battle without fighting™ through our young generation. 
leading our reform astray, and turning our country into a 
dependency of capitalism. 


From al this we can draw the following definite conclu- 
sion: Although Lei Feng’s spirit emerged in the 1960's, 11 
does not belong to that period alone—ait belongs to the 
entire socialist period. Being an advanced ideology con- 
forming to the law of social development. Lei Feng’s 
spirit 1s certainly able to guide socialist practice and 
encourage people to advance toward communism. All 
these fallacies. such as Lei Feng’s spirit 1s “outdated” 
and “unrealistic.” cannot hold water. The people are 
yearning for Lei Feng’s spirit. our era needs i. and we 
cannot do without i in traming new people with high 
ideals, moral integrity, a good educational background. 
and a sense of discipline. Lei Feng’s spirit represents the 
advanced ideas of the human race. It is a precious 
spiritual wealth of our party. Whether in the past, 
present, or in the future, Lei Feng is always a glorious 
example for us. The spirit of Lei Feng will surely be 
continuously enriched, developed, and increased in the 
people's practice and will show a more exuberant vitality 
and play an increasing role in the future. 


Economic & Agricultural 


Citizens Encouraged To Report Economic Crimes 


OW 15031085991 Beyine XINHUA in Enelish 
O9U8 GMT 1S Mar 91 


[Text] Being. March 15 (XINHUA)}—-China has pre- 
sented monetary rewards of over 1.14 million yuan in 
the past three years to individuals who have reported 
economic crimes. 


Since March 1988, when China’s first economic crimes 
investigation bureau was established in Shenzhen. more 
than 3.100 procuratorates throughout the country have 
established similar institutions, and over one million 
reports been investigated. 


A senior procurator said today in Beijing that since the 
program was initiated over 4,500 individuals have received 
monetary rewards for reporting economic crimes. 
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The procurator said that all rewards are handled 
secretely in order to prevent retaliation against the 
informant. 


Luo Ji, the director of the office of the Supreme People 
Procuratorate which advinisters complaints and appeals 
cases, said that over 1.700 cases involving retaliation 
had been investigated by the end of last year. 


XINHUA has learned that over 1.700 of those who 
attempted to retaliate against informants have received 
criminal punishment, while 1.200 of the offenders have 
received other forms of discipline. 


Luo said that in recent years the procuratorates have 
investigated over 104,000 cases based on public reports. 
and that the figure represents over 62 percent of the total 
cases on record. 


Luo pointed out that 17 out of 21 bribery and embezzie- 
ment cases involving over One million yuan which the 
procuratorates investigated last year were reported by 
either citizens or units. 


A recently released report revealed that the Supreme 
People’s Procuratorate 1s drafting a rule which protects 
the legal rights of informants who report economic 
crimes. 


At the same time. according to Luo, harsher punishment 
should be levied against individuals who attempt to 
frame innocent people. Luo, however, did point out that 
the number of such cases is quite low. 


Export Commodities Fair Closes in Shanghai 


OW 1403182591 Beyine XINHUA in Enelish 
ISIOGMT 14 Mar 9/1 


[Text] Shanghai, March 14(XINHU A)}—The East China 
Export Commodities Fair closed here today. having 
done 1.023 billion U.S. dollars-worth of business. 


Shanghai topped all the participating provinces and 
cities with a figure of 382 million U.S. dollars. Jiangsu 
Province followed with 255 million U.S. dollars-worth., 
and Zhejiang Province was third with 204 million U.S. 
dollars-worth. Other provinces such as Anhui and 
Jiangxi, and cities such as Nanjing and Ningbo also 
made much better deals than predicted. 


Of the transacted commodities, 17.6 percent were tex- 
tiles, 7.46 percent, silk, 7.57 percent, light industry, and 
7.39 percent fell into the categories of agricultural and 
livestock products. 


Businessmen from Hong Kong and Macao made the 
higgest deals, with a total figure of 413 million U.S. 
dollars-worth. Japanese businessmen came second, with 
131 million U.S. dollars-worth and the European Eco- 
nomic Community came third, with 114 million U.S. 
dollars-worth. 
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Businessmen from overseas were very active at the 
10-day fair; a total of 6,018 businessmen from 71 coun- 
tries and regions participated in business talks. 


Tian Jiyun Visits Fair 


OW 1503052091 Beying XINHUA Domestic Service 
in Chinese 1622 GMT 14 Mar 91 


[By reporter Chen Maodi (7115 3629 1717)] 


[Text] Shanghai, 14 Mar (XINHUA) Tian Jiyun, member 
of the Political Bureau of the CPC Central Committee and 
vice premier of the State Council, visited the first East 
China Export Commodity Trade Fair in Shanghai today. He 
fully affirmed the advantage of holding regional export 
commodity trade fairs and hoped that efforts would be 
made to sum up experience, carry forward achievements, 
continue to hold this kind of trade fair in the future, and 
make them better and better. 


Accompanied by Shanghai Mayor Zhu Rongyji and Vice 
Mayor Huang Ju, Tian Jiyun came to the trade fair hall 
where he was briefed by a responsible persons of the 
trade fair. 


After listening to the briefing on the trade fair, Tian 
Jiyun spoke on deepening the reform of the foreign trade 
system so as to further develop foreign trade. He said: A 
large amount of information can be exchanged through 
these kinds of trade fairs. It is better than a trade fair 
held by a province or a city alone. It also serves as a 
major supplement to the Guangzhou Trade Fair and 
manifests the advantage of our drive to deepen the 
reform of the foreign trade system. [1 should be sup- 
ported, and its advantage should be affirmed. 


Ti in said: Reform of the foreign trade system has 
gIy vitality to foreign trade enterprises. Though 
we s ud mainly depend on ourselves to achieve 


sociali., modernization, we must persist in opening to 
the outside world and expand our economic and trade 


relations with foreign countries. The ongoing reform of 


the foreign trade system will certainly serve to motivate 
and develop our foreign trade as well as our economic 
and technological cooperation with foreign countries. 


In particular, Tian Jiyun stressed the need to keep 
promise, respect contracts, and improve product quality. 
He said: Respecting contracts, keeping promises, and 
making ceaseless efforts to improve product quality are 
key to capturing the international market. Resolute 
efforts should be made to change the practice of failing to 
fulfill contracts after signing or failure to fulfill contract 
terms on time. It 1s also necessary to uphold the idea that 
quality is of prime importance. Product quality is the 
lifeline of an enterprise. Products of poor quality cannot 
have a market. 


In addition, Tian Jiyun was briefed on the work of the 
Shanghai Party Committee and Government. He also 
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went to the Nanpu Bridge worksite and the new Pudong 
area for on-the-spot inspections and visited the New 
Zhuyuan Residence Villa. 


Song Jian Addresses Petrochemical Corporation 


OW 1403121291 Beijing Domestic Service 
in Mandarin 1030 GMT 13 Mar 91 


[From the “National Hookup” program] 


[Text] About one-third of the China National Petro- 
chemical Corporation’s accumulated economic effi- 
ciency in recent years was achieved through technical 
transformation and by tapping its potentials. 


Addressing the China National Petrochemical Corpora- 
tion’s fourth conference on science and technology that 
opened yesterday, Song Jian, state councillor and minister 
in charge of the State Scientific and Technological Commis- 
sion, highly praised the corporation’s successful experience 
in firmly taking the road of relying on scientific and tech- 
nological progress and tapping its potentials. 


The China National Petrochemical Corporation has pre- 
sented the strategic idea of giving priority to science and 
technology in rejuvenating the petrochemical industry, 
and has constantly increased investment in science and 
technology. Since 1985, it has invested more than 8 
billion yuan in technical transformation, and raised 
more than 800 million yuan in scientific and technolog- 
ical funds. thereby giving a powerful push to scientific 
and technological as well as economic development. 
Statistics show that in recent years, the corporation 
scored more than 1.570 important achievements in 
science and technology, 92 of which received state 
awards in scientific and technological progress and 
invention. The corporation has developed and produced 
more tha. 240 new products. According to statistics, 
scientific and technological advancement has annually 
increased the corporation's profits and taxes by 400 
million yuan. 


This corporation has also paid great attention to lateral 
cooperation, and used the technical forces of universities 
and scientific research institutes to promote the devel- 
opment of science and technology in the petrochemical 
industry. This has helped the assimilation and digestion 
of imported technologies, and increased the proportion 
of domestically produced equipment. 


Planning Commission on Improving Coal Industry 


HK 1503084691 Beijine RENMIN RIBAO in Chinese 
10 Mar 91 p 2 


[Report by Xie Yang (3610 7122) and Ji Sheng (3444 
3932): “Zou Jiahua Calls for Improving the Quality of 
the Coal Industry” ] 


[Text] Beijing. 9 Mar (RENMIN RIBAO}—*China’s raw 
coal production should be raised from 1.08 billion 
tonnes in 1990 to 1.23 billion tonnes in 1995 and 1.4 
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billion tonnes in the year 2000. This 1s to guarantee the 
sustained, steady. and coordinated development of the 
national economy. For this reason, the quality of the coal 
industry must be improved.” Zou Jiahua. State Coun- 
cillor and director of the State Planning Commission. 
made this demand at a work meeting sponsored by the 
China corporation for unified coal mine disposition. 


Zou Jiahua said: Viewed trom the second-step strategic 
target for national economic development and the cri- 
teria for the coal industry's modernization, China’s coal 
industry is facing a major problem of inadequate 
Stamina. For the last two years. few new coal mines have 
been built, and there has been an increase in the number 
of aging or abandoned coal mines. To resolve this 
problem, it 1s necessary to provide classified guidance 
for the existing coal mines, to select a number of coal 
mines with better conditions than others for transtorma- 
tion and expansion, and to increase production capacity: 
coal mines with inadequate capacity should carry out 
technical transformation: coal mines with disequilib- 
rium in operation should complete their adjustments in 
three years; at the same time. efforts should be stepped 
up to build new coal mines. 


On the questions of low managerial level, low efficiency. 
high production costs, overstaffed administration. serious 
waste, and bad economic results, Zhou Jiahua said that the 
overall quality of the coal industry should be improved. 
Modern production means and management methods 
should be introduced. equipment should be improved. cen- 
tralized production should be carried out rationally, the 
skills of staff members and workers, particularly of first-line 
personnel. should be improved, comprehensive mining 
equipment should be brought into play. and quality and 
efficiency should be improved. 


Zhou Jiahua emphatically pointed out: The principle of 


sustained, steady. and coordinated development ts an 
in-depth conclusion made by summarizing both positive 
and negative experiences over the last 40 years in China. 
Coal industrial development must follow this principle 


to prevent large-scale fluctuations and the habit of 


selecting whichever 1s personally advantageous. The 
country’s coal resources should be strictly protected. and 
no arbitrary excavations are allowed. 


Article Urges Stable Formula for Reform 


HK1203111291 Beiyine JINGIT YANIIU in Chinese 
No 1, 20 Jan Y¥1 pp 35, 36-43 


[Article by Sheng Hong (4141 3163) of the Industrial 
Economics Research Institute. Academy of Social Sci- 
ences of China. edited by Song Jian (1345 1696): “In 
Search of a Stable Formula for Reform”] 


[Text] 


1. Balance of Interest and Reform’s Stable Character 


Reform implies changes in the system. In general, an 
economic system has three functions: stimulation and 
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encouragement, allocation of resources, and distribution 
of interests. Changes in the system naturally will bring 
along changes 1n the efficiency rate of these three types of 
functions. Improvement in the efficiency rate of stimu- 
lation and encouragement and allocation of resources 
will both directly enable the fixed quantity and quality of 
resoruces to achieve an even higher production rate 
(Footnote |) (From 1979 to 1988 the per capita national 
income of our country averaged an annual increase of 
7.9 percent. This success should principally be attributed 
to the system changes leading to the improvement in 
stimulation and encouragement and 1n the allocation of 
resources.) If in the course of improvement of the 
functions stimulation and encouragement and of the 
allocation of resources, there 1s an imbalance in the 
distribution of interests. then the price paid for the 
reform will be increased and may even become the 
principal portion of the price for the retorm. This ts 
because: |) If, in the course of the reform. a portion of 
the people should suffer losses. then these people will 
openly or secretly adopt an attitude of noncooperation or 
boycott, thus adding to the cost of the reform. 2) Injus- 
tices in the distribution of interests may directly lead to 
conflict between the parties of different interests and the 
losses brought about by these conflicts will directly 
become the price paid for the reform. 3) Imbalance in the 
distribution of interest may lead to acts of nonconfor- 
mity with, or even violation of, the exisiing economic 
order and breaking the economic order itself 1s a sort of 
social loss. 4) Breaking the existing inicrest: pattern 
caused by reform may lead to more violent social distur- 
bances (‘uch as the crash buying in 1988) and these 
social disturbances or undulations either cannot provide 
people with stable anticipations or may require people to 
pay an even higher price to overcome them. 


The efforts required to be exerted in pushing reform 
frequently constitute the function of the conditions of 
the above-mentioned distribution of interests. Over the 
past 10 years, certain reform measures were rapidly 
expanded and spread even when pushed slightly. 
whereas certain other reform measures met with serious 
difficulties when put into operation. The causes laid in 
the problem of the distribution of interests. Reforms that 
can progress smoothly usually possess two conditions: |) 
These reforms benefit all the interested parties; and 2) 
even though damages may be caused to a certain party. 
yet because the damaged can be taken up by certain other 
party (such as the central government). nonconflict of 
interest will arise. The most typical example may be 
cited as our reform in agriculture. The contract respon- 
sibility system on a household basis with remuneration 
linked to output benefits all the parties of interest in the 
rural areas, because raising the prices in the purchasing 
of agricultural products may damage the interests of the 
urban residents, the central government resorts to the 
form of financial subsidy to underwrite this loss. From 
the angle of interest distribution, the success in rural 
reform may be explained and from it we may also see the 
limit of the rural reform, and this limit 1s the limit of the 
central government sustaining the losses in the interests. 
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A contrasting example that may be cited 1s price reform. 
Price reform in our country underwent planning several 
tumes, attempted to “crash the gate once.” but ultimately 
failed to succeed. Seen on the surface, price reform was 
defeated by crash buying. in reality. price reform may 
lead to currency inflation, which in turn may change the 
existing pattern of interest distribution. It is thus quite 
natural for the broad masses of people. concerned with 
the possibility of the devaluation of their money 
deposits. to run on the banks to withdraw their deposits 
and to make crash purchases of commodities. [t can thus 
be seen that whether or not interest distribution 1s 
balanced determines the cost of pushing the reform. 
Furthermore, the price of reform not only plays a role in 
the historical process but also gradually enters into man’s 
anticipations. When the price of reform in the anticipa- 
tions 1s found to equal or surpass the reform’s benefits, 
the reform will fall into dire straits. Conversely. reform 
will progress smoothly. 


Breaking of the balance of interests takes many forms 
but principally there are two typical ones: |) Although 
the reformist has given the entire society new interests, 
there are damages to his own individual interests; and 2) 
the interests obtained by the reformist himself surpass 
the interests he has created for society, which implies 
that the interests of certain other people not carrying out 
the reform have been damaged. These two sets of con- 
ditions may both be termed as exterior problems—that 
is, the problems of the nonunanimity between social 
benefits and individual benefits and between social 
production cost and individual production cost. (Foot- 
note 2) (Douglas North and others, in their discussions 
on “discrepancies between individual benefits or pro- 
duction cost and social benefits or production cost imply 
that there 1s a third party (or more parties) who, against 
his own wishes, obtains or 1s bestowed with. certain 
benefits or production cost.” D.C. North and R.P. 
Thomas: “The Rise of the Western World.” Cambridge 
University Press, 1973, p 3). A relatively typical example 
of the first set of conditions is the problem of how a local 
government proceeds from local protectionism to “free 
trade.” When all the local governments with more mar- 
kets and thus increase society's gross wealth, it may. 
because of not having obtained other local governments’ 
corresponding provision of markets and at the same time 
losing its own markets, incur losses. In such a case, this 
reformist will return to the fold of protectionism. 


The typical example of the second set of conditions is 
price reform. Under a general state of shortages. if all the 
enterprises in society adopt planned prices while an 
enterprise resorts to market fixed prices, then the newly 
increased benefits it obtains not only include the benefits 
brought along by the market but also embrace the 
production cost additionally paid by other enterprises 
and this may cause a group attack by other enterprises. 
The above-mentioned conditions illustrate that if the 
reform measures bring along imbalances in interests then 
the course of the reform may become unstable and may 
increase the impediments to the reform, even to the 
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extent of making society unable to successfully pass 
through the critical stage in the transition of the new and 
oid systems. 


In view of this, it 1s necessary to adopt certain compen- 
satory Or protective measures to eliminote or reduce the 
conflict of interests that may accompany the reform. The 
reform accompanied by compensatory or protective 
measures generally appears in two forms. one called 
“subsidual or compensatory reform.” and the other 
called “special reform.” The former ts one in which, 
simultaneous with enforcement of the reform measures. 
subsidy or compensation 1s given to the party that may 
suffer loss. “Special reform” has the purpose of 
restricting to a small or enclosed confine those reforms 
which, though playing an active role in stimulation, 
encouragement, and allocation of resources. are sull 
possible to cause damages to the interests of other 
interested groups. and thus break the balancing of inter- 
ests. For example. take the case of the special policy on 
special zones. These two forms of compensatory mea- 
sures temporarily ease off the conflict of interests but 
add to the compiex character of the reform and the 
difficult degree in planning of reform. Besides, they 
cannot thoroughly eliminate the imbalance tn the distri- 
bution of interests but may tend to increase or enlarge it. 
Compensatory or subsidual reform implies the existence 
of sustantial “reform funds.” sufficient to support the 
entire process of the reform, otherwise, when and as the 
“reform funds” are unable to render further support, the 
time will come for the aggravation of the conflict of 
interests. On the other hand, special reform has never 
realized its objective. Because economic relations can 
never be completed cut off, zones enforcing the special 
policy cannot avoid giving neighboring districts or other 
interest groups certain damages. This will either lead to 
a conflict of interest between other districts and the 
“special zones.” or to competition for seeking “special 
policies” from the central government: however. if only 
“special policies” do not change into “rank-and-file 
policies.” the above-mentioned imbalance in interest 
will not be eliminated. 


In order to avoid the interest imbalance caused by the 
reform measures and the instability caused by it, and at 
the same time. to simplify or avoid the complex but not 
very effective compensatory measures in reform, there 
are up to now two suppositions that are similar but not 
exactly alike. One is called “marching abreast” and the 
other, “one step leap.” The implication of the former 1s 
that in the whole transitional period of the reform, all the 
constituents of society will uniformly and together carry 
out the reform, which the latter implies the arranging of 
a single leap across the intermediate transitional stage 
from the old structure directly to the stable zone of the 
new structure. But the implementation of both of these 
two suppositions is fraught with extreme difficulties. 
Reform is fixed with the character of transition and 
gradual progress, although this does not imply that the 
transitional procedure of reform is necessarily of an 
unstable character. In my opinion, the presence of the 
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following conditions can ensure that the transitional 
period of the reform is a stable one: 1) Reform must 
recognize and protect the balancing of the distribution of 
the existing volume of interests—that is, acknowledge- 
ment of the existing interest pattern (naturally this does 
not include acknowledgement of the phenomenon of 
unjust distribution). 2) The act of any economic entity in 
obtaining new benefits through the reform have neutral 
influences on the interests of any other economic entity, 
neither damaging their interests nor increasing their 
benefits. In other words, whoever reforms receives the 
benefits but receives no damages for not making any 
reform. 3) Because of the existence of the feeling of 
relatives benefits, the second condition mentioned above 
may be appropriately loosened or made more lenient. 
The economic entity undertaking the reform may to a 
certain degree give certain benefits to those not under- 
taking any reform, but the benefits thus provided must 
be confined to a definite limit. If this limit is surpassed 
then the reformist and the nonreformist may lose the 
motive force of further participating in or continuing the 
reform. 


Reforms in contormity with the above-mentioned con- 
ditions will have the following characteristies: 1) Since 
the reform will bring benefits to the reformist, this kind 
of reform is not mandatory but arises purely from 
self-willedness and this solves the problem of the motive 
force of the reform. 2) Since the reform has neutral 
effects on the interests of the nonreformists and under 
the conditions of each economic unit having the right to 
choose reform or not, the reform is purely one of an 
individual economic unit and is not a reform with 
everybody “going abreast.” 3) Since there 1s no conflict 
of interest between the economic unit engaging in the 
reform and those not engaging in the reform, this kind of 
reform is gradually progressing and expanding not only 
in point of time but also in point of space. 4) Since this 
kind of reform acknowedges the existing interest pattern, 
it 1S a reform based on reality. 5) A stable reform is 
naturally the least expensive reform and hence is a 
reform which is effective and easily successful. The 
search for a stable reform formula will be the central 
problem in the theory on and actual practice of reform. 


Il. Planned Right, Planned Obligation, Government 
Power and Individual’s Administrative Agency Right 


The interest pattern of our country’s traditional struc- 
ture 1s relat‘vely balanced. This kind of balance of 
interests 1s naturally determined by the special character 
of the traditional structure. Seen from the angle of 
operation, the special feature of the traditional structure 
1s planning. Planning's concrete implementation 1s man- 
ifested in the transfer of goods in kind between the 
enterprises. For example. under the planning arrange- 
ments, enterprise A’s products are transferred to enter- 
prise B as enterprise B's input products. At this juncture, 
between these two enterprises a pair of relationship is 
generated: Enterprise A has the obligation to provide 
enterprise B with a fixed quantity of its own products, 
while tnerprise B has the right to procure from enterprise 
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A a fixed quantity of input products. We call this pair of 
relations planned right and planned obligation. As the 
terms suggest, their source arises from the right and 
obligation in the planned economic structure. 


In reality, because of the existence of thousands and tens 
of thousands of enterprises and the even more complex 
input and output relations between them, direct planned 
rights and planned obligations between enterprise to 
enterprise practically do not exist. To solve the complex 
problem of carrying out the distribution of goods in kind 
between N number of production plants and M number 
of households, our country’s traditional structure has 
adopted the formula of going through government 
departmental level organs. By so doing, planned right 
and planned obligation are manifest between enterprise 
and government and between the government organs. 
Through the joining together and nianifestation by gov- 
ernment departmental-level organs of planned right and 
planned obligation, government power ts generated with 
planned right and planned obligation as the basis. Past 
theories have already pointed out, the source of power 1s 
right (Footnote 3) (See Locke “On Government,” Vol 2. 
second chapter, Commercial Press 1983 Edition and 
J.K. Carlbruce: “Power's Attachment to People of 
Resources Most Lacking in Marginal Flexibility.” The 
New Industrial State. New American Library, 1986. p 
51), but frequently exceed mght’s limits. Generally 
speaking. right 1s enjoyed in equality by each and every 
economic unit while power is manifested in one eco- 
nomic unit exercising control over another economic 
unity and internally in the departmental-level organs it 1s 
manifested in the relations between the upper-level 
department and lower-level organs regarding command 
and obedience. The formation of government depart- 
ment-level organs for the purpose of distribution of 
goods in kind is in itself a manifestation of this sort of 
power structure. Thus, planned right and planned obli- 
gation are overshadowed by the power of the govern- 
ment department-level organs. In other words, power 
has become the manifest form of rights. 


To ensure the balancing of the goods in kind in planned 
distribution and maintain the planned price system. 
government's power based on the planned right and 
planned obligation must further stretch out its new 
power which includes: |) The exclusive monopolistic 
power of purchasing products which are short or scarce, 
such as stretching or extending from the unified pur- 
chase and sale of grain to the unified purchase and sale of 
industrial products; 2) rationing power of short or scarce 
products such as rationing of grain, cotton, other agri- 
cultural sideline products, and industrial products; 3) 
special sanctioning right of production of products 
yielding high profits to industries producing goods such 
as Cigarettes and textiles which use low-priced farming or 
mining products as raw materials, 4) power of banning 
the producers of certain industries and trades whose 
planned prices tend to the low side from withdrawing 
from such industries and trades such as banning peasants 
from withdrawing from the agricultural production 
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sector, and so forth. These powers are either scattered 
among the government's various functional organs or 
centralized in certain government specialized adminis- 
trative or judiciary organs. or the so-called economic 
control departments. The various functional depart- 
ments (supply and sales principal societies, ministry of 
commerce, ministry of materials, ministry of foreign 
economic relations and trade and the various ministries 
of industries) enjoy these rights while the control depart- 
ments (such as bureau of public safety, industry and 
commerce administrative bureau, and so forth) provide 
ensurance of these rights. If the legal character of gov- 
ernment’s power 1s not considered, then in economics 
these power are manifested in the monopolistic right in 
the market or termed as market power, that is. power of 
preventing people from entering or withdrawing from 
the obtainment of economic interests. 


At this juncture, the meaning of planned cight and 
planned obligation also exceeds the original meaning of 
the transfer of goods. Generally speaking. the use of a 
planned price lower than the market shadow price to 
obtain a fixed quantity of short and scarce materials may 
be treated as a planned right and to accept a planned 
price lower than the market shadow price to supply a 
fixed quantity of excessive short products may be treated 
as a planned obligation. Directly perceived through the 
senses, planned right and planned obligation are mani- 
fested as the “specified amount” or “target.” in which an 
element of monopoly is included. With this planned 
right and planned obligation as the basis, the corre- 
sponding government power embraces a similar eco- 
nomic volume (Footnote 3) (Institutional economists 
have early pointed out that right, obligation, and power 
are a sort of “economic volume.” See Cumming’s “Insti- 
tutional Economics,” Vol 1, Commercial Press 1983 
edition, pp96-102). In reality, government power 1s 
exercised for the government by concrete individuals 
(such as ministers, bureau directors, department heads, 
and so forth). Under the conditions of the lack of an 
effective administrative supervisory mechanism, gov- 
ernment power may be converted into individual power. 
Under the precondition of the existence of a macroeco- 
nomic planned balancing, certain persons may still use 
the administrative agency power in their hands to seck 
private gains. Fortunately, actions of this kind still lack 
effective transaction tactics, and they are confined to a 
definite limit. 


III. Circulation Area: Monetization of Planned Right 
and Planned OBligation. 


The price double-track system appearing after the reform 
not only provides the transaction or exchange tactics for 
the increased portion in excess of the plan of products 
and resources but also provides a price reference system 
for the portion of the existing volume of the plan. If it 1s 
said that the economic volume embraced in the planned 
right and planned obligation under the traditional struc- 
ture and the government power thereby generated 1s only 
potential and unclear, then tn enforcing the double-track 
system, following the initial formation of a relatively 
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independent market, planned right and planned obliga- 
tion can be determined by the simple method of multi- 
plying the differential between the listed price and the 
market price with the quantity of goods concerned thus 
to become the interest portion or production cost which 
cannot but be computed in the eyes of each and every 
economic entity. Under such conditions, the planned 
distribution system itself develops two changed forms: |) 
The economic unit, when executing the planned obliga- 
tion, chooses as far as possible products with the smallest 
differential between the list and market prices and when 
realizing the planned right chooses as far as possible the 
products with the largest differential between the list and 
market prices. This tendency of selection changes the 
function of the planned distribution structure from dis- 
tribution of goods in kind to distribution of interests. 2) 
Since planned right and planned obligation include 
increasingly more value content, execution of the 
planned right and planned obligation no longer can 
satisfy the demand for goods in kind tn the enterprise's 
production and hence between the bearers (or holders of 
the so-called “specified amounts”) of planned right and 
planned obligation there exists a market for the exchange 
of goods in kind. 


Clarifying the existence of interest content in planned 
right and planned obligation and formation by the 
government or among the enterprises the market for the 
exchange of goods in kind, macroeconomically form 
among the economic units a certain degree of balance of 
interests and possess a definite rigidity. But at the same 
time, seen from the microeconomic angle, there eaists 
and continuously develops an imbalance in interests 
which generates friction between groups with different 
interests. Thus we come headlong to a two-pointed 
difficult problem: the economic double-track system and 
its market for the exchange of goods in kind of products 
not only in reality are playing the principal role in the 
allocation of resources in our industry al present but also 
macrocconomically a certain degree of balancing in the 
pattern of interest distribution: however, microeconom- 
ically they are the hotbeds of the phenomena of a general 
injustice in distribution and corruption. Returning to the 
old structure is nearly an impossibility, because this 
would obviously lower the efficiency rate of the current 
allocation of resources and would also incur the risk of 
breaking the current balance of interests. Hence, to 
thoroughly eliminate the phenomena of the mjustice in 
distribution in this sector and corruption, an effective 
measure is to enforce price reform. By so doing, how- 
ever, we may lead to currency inflation and a new 
imbalance in the distribution of interests, even to the 
extent of stirring up social unrest. 


Another method that can be considered 1s the monetiza- 
tion of planned right and planned obligation. Since seen 
from the macroeconomic angle, the many planned rights 
and planned obligations are knitted together to jointly 
form the interest equilibrium between the enterprises or 
government departments, and since these planned rights 
and planned obligations cach 1s an economic quantity 
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that obviously can be manifested as a Monetary quantity, 
monetization of planned right and planned obligation ts 
only the acknowledgement of the exrsting macroeco- 
nomic interest pattern and only another form of mani- 
festing interest equilibrium. For example. an enterprise 
bears the planned obligation of delivering to the bureau- 
in-charge 100 motor vehicles at parity prices, monetiza- 
tion of this planned obligation implies that this enter- 
prise does not directly follow the planned price to deliver 
100 motor vehicles but delivers the monetary amount 
equivalent to the product of the difference between the 
marke: price (assuming to be 40,000 yuan) and the 
planned price (assuming to be 20,000 yuan) multiplied 
by 100—that 1s, 2 million yuan. Conversely. this enter- 
prise can monetize the planned right of its superior 
bureau to obtain a stated quantity of materials at parity 
prices. This form of monetization can be applied to any 
enterprise Or government organ with planned right and 
planned obligation relations. At the same time. it does 
not affect the interests of other relevant economic units 
and hence any economic unit can, based on its own 
conditions, independently decide to choose. or not to 
choose, this method of monetization. For example. if a 
certain enterprise converts its planned nght of delivering 


a fixed quantity of products into a fixed volume of 


money, it can sell in the market these products and 
deliver to the bureau in charge the portion of the money 
obtained from higher than the planned price. The bureau 
in charge may turn over to the materials bureau this 
amount of money, or it may use this quantity of money 
plus the amount of money for the purchase of goods at 
parity prices to purchase in the market a corresponding 
quantity of the same kind of products, and deliver to the 
materials bureau the goods at planned prices, and thus 
fulfill its planned obligation. And so on and so forth 


An important systematic arrangement for the realization 
of planned mght and planned obligation ts the existence 
of an open and public market. The basic meaning of an 
open market 1s that the procedure of buying and selling. 
prices and amount, news and information must be open 
to the public. The concrete form used may be consulta- 
tion by both parties concerned, transaction by agents and 
public auctioning. including spot transactions and future 
transactions. It can rely on the various market forms 
(such as industrial goods trade center) generated by the 
economic double-track system for development. 


Under the conditions of the monetization of planned 
right and planned obhgation by means of the market as 
the realization form, the phenomenon of corruption and 
injustice in distribution found in the exchange market 
for goods in kind can be effectively curbed. First, trans- 
actions in an open market can eliminate the phenomena 
of secking high rebates in private transactions. The 
relatively stable market balanced prices formed by many 
transactions provide people with clear-cut information 
basis. Making public news and information on transac- 
tions simplifies the supervision of exchange activities 
Second, monetization of planned right and planned 
Obligation enables planned night and planned obligation 


FBIS-CHI-91-051 
15 March 1991 


to be liberated from the manifestation form of govern- 
ment power and become relatively simple economic 
relations and conversely can prevent the practices of 
using power to seck private gains. Third, the appearance 
and maturity of an open market brings about market 
equilibrium to the planned right and planned obligations 
under conditions of their still being in existence and 
makes possible the full release of the market value 
originally short or lacking. Hence. offshoots of govern- 
ment power which for the sake of maintaining planned 
balance (such as power of monopoly over certain prod- 
ucts or their special sales rights) have no more need for 
existence, and naturally will vanish. The conduct of 
those who rely on this kind of administrative power of 
monopoly for profits will have lost their precondition. 


in the other hand, monetization of planned right and 
planned obligation will not cause currency inflation. 
First, the prices in the open market for the buying and 
selling of planned right and planned obligation only 
manifest the release of shortage or lack, and shortage or 
lack contains a certain concealed element of currency 
inflation. Second, under the conditions of the double 
track system, large quantities of materials at parity prices 
have. in reality, though various channels and stages. 
entered the market sector (though not so openly), 
planned right and planned obligation have in varying 
degrees been monetized (though some may legally and 
some illegally) and in reality the multitude of enterprises 
have accpeted the market prices of the raw materials. 
Hence, setting up the open market and the monetization 
of planned right and planned obligation are only. on the 
conditions of banning illegitimate monetization acts, 
giving recognition to the current market level. Third, 
after large quantities of materials and products inside the 
plan have entered the market, this will change the 
comparative state of supply aad demand and lead to an 
adequate fall in the market prices. Fourth, since the 
monetization of planned tight and planned obligation 
does not alter the balaace of interests, 1 wall not be like 
making certain interest groups incur losses if there 1s an 
overall decopt7ol of prices, and there will be no pressure 
to seek Compensation of losses and force central finance 
and banks to increase subsidies and loans. Fifth, mone- 
tization of planned mght and planned obligation in 
reality requires the issuance of large amounts of money. 
The quantity of money required to be increased 1s 
generally equivalent to multiplying the goods in kind 
represented by the planned right and planned obligation 
(within a unit time period) with the differences between 
the listed and market prices and divided by the circula- 
tion speed of currency. Under an adequate currency 
policy, there will be a fall in prices. Sixth, since moneti- 
zation of planned nght and planned obligation 1s a form 
subject to the free choise of the economic unit, seen from 
the entire body. it 1s manifested as a gradually progres- 
sive procedure and even though the releasing of shortage 
and lacking may bring alone certain friction, this wall still 
be a relatively mild one 


Although the monetization of planned right and planned 
obligation does not break existing interest equilibrium, it 
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carries a deep significance of making a change in the 
system. Aside from removing the corruption phenomena 
in the circulation sector this change brings along the 
merits of allocation of resources and stimulation and 
encouragement, and hence may also bring along 
increased social wealth. Without causing large distur- 
bances such as prices getting loose and running amok, in 
reality, it realizes the target of price reform. Second, as 
far as the government enterprises supplying enterprises 
with materials at parity prices are concerned, using 
money in lieu of real goods to carry out planned obliga- 
tions, although on the surface both are at equal value, in 
actual procedure achieves large savings which would 
have been incurred in the exchange of goods transport, 
storage, and transactions. Third, seen from the market as 
a whole changing. a market dealing in the exchange of 
goods into one with money as the exchange medium 
naturally brings along increasing the efficiency rate in 
transactions in the whole market and the fall in transac- 
tion expenses. Fourth, as far as the enterprise is con- 
cerned, using of money in lieu of goods in kind to carry 
out its planned obligation to the bureau-in-charge may 
seem to be at equal value, yet this change gives the 
enterprise more time and space to select its production 
and operations. Fifth, this change or reform plays the 
foundation for changes in the relations between the 
enterprise and government and between the lower-level 
government and the upper-level government. In one 
word, monetization changes the special rights and obli- 
gations between the enterprise and the government into 
rank-and-file rights and obligations. 


IV. In Large and Medium-Sized Enterprises, the 
Evolution of Property Right in Planned Right and 
Planned Obligation 


The monetization of planned right and planned obliga- 
tion itself has already implied that these rights and 
obligations can be bought or sold by a pair of economic 
units bearing the rights and obligations but also among 
any other economic units bearing planned rights and 
planned obligations. This further implies that planned 
rights and planned obligations themselves have become 
commodities in the market and can be bought or sold in 
“specified amounts.” We can see conditions of this kind 
in the foreign exchange adjustment centers in certain 
large cities and towns. 


Upon the development and maturity of the open market 
for spots and futures and when the enterprises are 
interested in rcadjusting their production structure in 
accordance with the market prices and invest in that 
direction, the differences between planned price and 
market price. seen from the long run, will be relatively 
Stabilized at a fixed level. At this stage. planned right will 
increasingly and clearly be manifested as a sort of right 
seeking and demanding benefits and the concept of this 
right itself indicates that the holder of this right has a 
certain amount of ownership right in the party on which 
it makes its demand and we can calculate the extent of 
the ownership right from the size of the demand. Under 
such conditions. planned right becomes property or 
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ownership right. In the concepts of the people the right to 
demand a fixed quantity of materials or products at 
parity prices, through the medium of monetization, is 
changed into the right to demand profit dividends or 
bond interest. And the holder of the planned right 
becomes the creditor or stockholder. 


Once a planned right 1s changed into ownership right, it 
supplies the prerequisite conditions for its further trans- 
actions. Economic bodies holding share or stock rights 
and creditor rights can handle them at will just like any 
other kind of materials. For example. an enterprise can 
offset its obligation with the right. which has been 
changed into ownership right. in its own bureau in- 
charge and become “net assets” or “net liabilities.” It 
can also buy the ownership right which the burau- 
in-charge holds against itself. But the more convenient 
form is to have these creditor rights and shareholding 
right changed into stocks and shares or bonds to place in 
the market for whatever outside people to take part in 
the buying and selling of the ownership right. 


Conditions of this kind may be further expanded. In the 
traditional structure, planned right and planned obliga- 
tion, aside from actual goods. products and materials, 
also embrace the distribution or requisition of short and 
scarce materials and certain special rights, such as invest- 
mient quotas, loan quotas, foreign trade permits, foreign 
exchange quotas, and so forth. Different from the 
planned right which can requisition goods in kind, this 
kind of planned right. to a certain extent, is invisible. In 
the 10 years of the reform, a target or quota market 
similar to products market has not yet been developed 
(the only exception is the foreign exchange readjustment 
center). Hence. the monetization of this type of planned 
right and planned obligation first of all requires the 
formation of an open market for the buying and selling 
of these targets, amounts, permits, and so forth to realize 
the assessment of the value of these planned rights and 
planned obligations. For the sake of more accurately 
assesing the value of this resource of funds, 11 1s neces- 
sary to a certain degree to permit the development of 
civilian finance to find out a relatively correct market 
interest rate. The price of the loan volume its equivalent 
to the product of multiplying the difference between the 
interest rate of the plan-regulated state-run banks and 
market interest rate with the monetary amount of this 
investment volume. As for other volumes, targets, per- 
mits, and so forth. the same conditions apply. Following 
the formation of the open market. an enterprise may 
seck and obtain from its controlling bureau a stated 
amount of investment volume and can also seek to buy a 
corresponding amount of the monetary volume. 
Assuming an industrial bureau to have 10 subordinate 
enterprises, each of which owns the same right to seek an 
investment quota from the controlling bureau, this 1s 
equivalent to their having the right to seek from the 
controlling bureau a monctary volume cach equal to 
one-tenth at market prices of the bureau's gross volume 
of investment amounts. Quite obviously. this sort of 
right is a kind of benefit demanding right. These 10 
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enterprises may also at their will change this mght of 
demanding benefits into ownership right and thus 
become a part of the creditors and stockholders of the 
controlling bureau. 


The past reform merely took the ownership right rela- 
tions between the enterprise and the government as 
profit relations and neglected the concealed role of the 
nonmonetized planned rights. and obligations’ 
increasing or decreasing the book profits (for example. 
government's reducing the supply of materials at parity 
prices is equivalent to profit reduction). Hence. the 
reform devoted its efforts to division of profits ranging 
from the percentile division of profits, tax in leu of 
profits and profit contracting. failed to make a clear 
demarcation of the ownership right between the enter- 
prise and government and also failed to realize the 
objective of separation of government from enterprise 
functions. When the enterprise's and government's 
planned right and planned obligation, through the inter- 
mediary of monetization, are changed into ownership 
right. all the concealed interest relations become clear- 
cul assets and habilities, credit rights and indebtedness. 
the relations between the enterprise and government 
develop a material change and the former upper-level 
and lower-level relations change to transaction parties of 
equality. By so doing. the enterprise changes its status 
from being legal person in name to legal person in fact. 


On another side, between the enterprise and workers a 
series of planned rights and planned obligations exist. 
For example. the enterprise has the obligation to provide 
the workers with medical services and the workers have 
the right to demand housing facilities from the enter- 
prise. Conversely. the enterprise has the obligation when 
the enterprise stops production to give full or partial pay 
to the workers. and so on. If commercialization of 
residences is realized and markets for health insurance 
and unemployment insurance are established, then 
between the enterprise and the workers these rights and 
obligations may all be assessed in terms of money, 
thereby achieving monetization. For example. if a 
market for unemployment insurance is in existence, the 
enterprise's obligation of not being allowed to dismiss 
their workers can be performed by paying a certain sum 
of money as insurance premium to buy unemployment 
insurance for its entire body of workers. At times of 
depression, the enterprise can obtain funds from the 
insurance company to pay off the workers or to pay their 
wages. The monetization of these rights and obligations 
iS equivalent to the enterprise at ordinary times paying 
the workers a sum of money equal to the insurance 
premium. The worker may take this sum of money and 
buy unemployment insurance from the inssurance com- 
pany or, if he believes that he will not be dismissed, use 
the money for other purposes. The monetized rights and 
obligations between the enterprise and workers can in 
the same manner assume the status of ownership right 

This is because these rights and obligations are similarly 
manifested as a sort of right for demanding benefits. Of 
these latter rights some possess the nature of share right 
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For example. in the enterprise’s profit retentions, the 
award and encouragement sinking fund and collective 
weifare funds are in reality a form of stock dividends. 
Some of them may be converted into creditor right, some 
into share right, and the workers similarly have the right 
to dispose of the share right of creditor mght in their 
hands. Thus, the special knot binding the enterprise and 
the workers in the traditional structure may be united. 


When the right and obligation relations on various sides 
between the enterprise and the government and worker 
have become various items in the enterprise's balance 
sheet of assets and liabilities, we can discover that in the 
traditional system state-run enterprise is Originally a 
“stock company.” Its stockholders include the bureau- 
in-charge. finance bureau, materials bureau, workers 
within the enterprise, and so on. Besides, once the 
ownership right of an enterprise 1s divided to belong to 
certain different parties. it certainly mects with the 
strong demand of the measurement, demarcation, and 
clarification of the ownership right. Conversely, since 
the various rights and obligations have obtained the 
market's assessment, this implies that the entire enter- 
prise has received the market's assessment and implies 
that the ownership right is clarified. At this puncture, an 
enterprise's assets value will no longer be considered as 
the net value of the enterprise's fixed assets but 1s the 
comparison between the stock-right benefit rate deter- 
mined by the enterprise's after-tax profits and the 
market interest rate—that is, by the market prices of the 
enterprise's stocks. Thus. on the precondition of not 
damaging the interests on various sides of the govern- 
ment, enterprise, and workers, the conversion to owner- 
ship right of planned right and planned obligation in 
reality realizes the objectives all along pursued by enter- 
pirse reform: Clarification of the enterprise's owenrship 
right structure and correct assessment of the enterprises 
assets value. Once these objectives are achieved, it wall 
bring along the strong points of stimulation and encour- 
agement and allocation of resources, bring along newly 
added interests, and at the same time clarify and fix the 
status of the shareholders, thereby forming the basis of 
constituents of the enterprise's shareholders’ mecting. 
The relevant government organs will then enter the 
Board of Directors as the principal shareholders and 
government's external intervention will become part of 
the policymaking of the enterprise's board of directors. 
Correspondingly, the enterprise’s entrepreneur will 
change from the current status of the contractor in the 
agreement with the government to that of an employee of 
the board of directors. 


Following their conversion into the realm of ownership 
right. planned right and planned obligations enter the 
market in the form of stocks and shares or bonds and the 
reallocation of resoruces between the enterprises will be 
facilitated. Bankruptcy of enterprises may be clearly 
changed into liabilities and indebtedness for handling. 
Merging of enterprises can be achieved through the 
transfer or purchase of the stocks and shares. Enterprise 
groups may be formed through the relevant enterprises’ 
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interchange portions of their stocks and shares. After the 
conversion into the realm of ownership right of the rights 
and obligations between the enterprise and the workers, 
the workers will shake off their special relationship with 
the enterprise and will be able to move freely among the 
enterprises. 


V. Local Government: Separation of Enterprise 
Functions and Government Functions 


The monetization of and conversior. to the realm of 
ownership right of planned right and planned obligation 
not only produce important effects on the enterprises, but, 
conversely, also produce effects on the enterprises’ rele- 
vant government organs. After monetization of and con- 
version to the realm of ownership right of planned right 
and planned obligation between government organs and 
enterprises, the relevant government organs themselves 
will assume the status of enterprises. For example, in a 
planned economy, the materials bureau has the obligation 
of supplying enterprises with goods and material resources. 
After the conversion into the realm of ownership right of 
these planned obligations, the materials bureau will be 
changed, from originally a subordinate organ, to an oper- 
ating company for a portion of the shareholders. Thus, this 
materials bureau, which was a government organ, will be 
changed to the status of an enterprise and also become; an 
enterprise which economically suffers from the restrictions 
of relevant enterprises. Other government organs pos- 
sessing enterprise functions may similarly go through this 
process of changing to the enterprise status. After this 
process is completed, government organs possessing enter- 
prise functions will naturally be separated from the gov- 
ernment. The enterprise functions manifested as planned 
right and planned obligations will be separated from the 
government functions manifesting government's power. 
The original government organs after the conversion of 
their status to that of an enterprise will become legal 
persons within the realm of ownership right and having a 
clear-cut structure. They also have their own independent 
interests relative to those of the government. 


Under the conditions of the monetization of and conversion 
to the realm of ownership right of planned right and planned 
obligation and government organs performing enterprise 
functions assuming the enterprise status and their separa- 
tion from government functions, the phenomenon of the 
localities cach marking out its sphere of interest may be 
rectified, and also the phenomenon of redundant construc- 
tron can be curbed. This 1s because of the following: 1) After 
the appearance of open markets realizing the monetization 
of planned right and planned obligation, and the realization 
of balancing of these markets, there 1s no more meaning for 
a local government to prevent the outflow of short or scarce 
materials, because be 1 that the materials are retained for 
local use or “exported” to other localities for sale in the 
open market, their value in terms of prices is the same. This 
also explains the precondition of monetization and open 
markets climinating power emanating from the government 
(exclusive monopoly power). 2) Enterprises which 1 reality 
have obtained the status of legal persons through conversion 
of planned right and planned obligation to the realm of 
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ownership right are basically not subject to government 
intervention in their Operations and in purchases and sales 
they no longer take orders from government. For the sake of 
their own interests they are willing to buy or sell in the 
markets throughout the country. 3) Original government 
organs which have obtained their status of legal persons, in 
order to obtain larger interests, will not be content with 
narrow markets in their localities but have the urge of 
“opening to the outside.” 4) Through the conversion to the 
realm of ownership right of planned mght and planneu 
obligation, share participation by enterprises in their uppei 
level organs (such as materials bureaus, planning commit- 
tees, and so forth) exercises a restrictive force on these 
organs. This not only will enable planned nght and planned 
obligation to be liberate from government power but also, 
even afier these government organs have obtained the status 
of being enterprises, form a resistance force against the 
monopoly power of these government orghans. Also, this 
will increase the degree of freedom in enterprise operations. 
5) When planned right and planned obligation which have 
been converted to the realm of ownership right enter the 
markets and become transaction bodies, the flow and move- 
ment of resources between the localities become unavoid- 
able. 6) In the past the economic exchanges between local- 
ities to a large extent depended on local government organs 
but these government organs, on account of their lack of a 
clear-cut economic status, often impeded the transactions. 
Assumption of the enterprise status on the part of govern- 
ment economic organs enables them to obtain the status of 
legal persons and this helps trade between the localities. 


To break the demarcation of spheres of interests by the 
localities, in the 1980's the central government devoted its 
efforts to pushing the lateral association of the localties. In 
the lateral associations, local governments play the principal 
role. After separation of the government enterprise func- 
tions from government functions, the contents of the lateral 
association of local governments will be changed. Matters 
and affairs within the scope of production of local govern- 
ments will be changed. Matters and affairs within the scope 
of production and operations will be attended to by compa- 
nies of enterprises reorganized by former government 
organs, and governments merely performing government 
functions will lose the initiative or motive to protect the 
local enterprises. For the sake of promoting the interests of 
the localities, contact between the local governments may 
touch more on and promote trade negotiations between the 
localities. Under the conditions of local protectionism being 
still prevalent, between the local governments they may, 
through signing bilateral and multilatcral trade agreements. 
remove the impediments to trade between the localities and 
at the same time make those localities without signing the 
agreements unable to be benefitted because of this. Locali- 
ties or locality groups with real strength may, through 
exerting economic pressure force on those local govern- 
ments still adopting local protectionism to open their mar- 
kets. When and as local protectionism 1s obviously weak- 
ened, central legislative organs should come forth and 
promulgate a “statute on unifying the markets.” and use 
legal force to thoroughly climinate the demarcation of 
spheres of interests by the localities 
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Centralization of “Bumper Harvest Program’ Urged 


OW 1803020391 Beyine XINHUA Domestic Service 
in Chinese 1404 GMT 14 Mar 91 


[By reporter Lu Donghua (4151 2639 5478)] 


[Text] Beijing. 14 Mar (XINHU A}—Speaking today at 
the closing ceremony of the third national meeting on the 
Bumper Harvest Program in agriculture, animal hus- 
bandry. and fishery. Vice Finance Minister Xiang Hua- 
icheng said emphatically: We should further centralize 
this year’s projects under the Bumper Harvest Program 
and give more prominence to key projects. We should 
focus on those projects badly needed by agriculture and 
those with the greatest potential for boosting output. 


Xiang Huaicheng said: From 1987 to 1990, 37 percent of 
the funds reserved for the Bumper Harvest Program 
were spent on projects designed to increase grain output. 
Many projects were able to boost output with fairly 
satisfactory results: however, decentralization in 
arranging projects gave rise to problems. He said: The 
Bumper Harvest Program 1s essentially a plan to convert 
scientific research achievements into direct productive 
forces and to adopt technical procedures to boost output. 
Therefore, consideration should be given to the different 
degrees of importance and urgency of various projects in 
mapping out and implementing the program. 


Touching on the forms of assistance to be given the 
Bumper Harvest Program, \iang Huaicheng said: We 
have gained some experience in allocating funds during 
the past four years or so. We adopted a new form of 
assistance that comprised free allotments, working cap- 
ital. and loan discounts. Free allocations were mainly 
used on technical training and technical pioneering 
projects aimed at promoting technology. He stated: 
From 1987 to 1990. over 30 million yuan of repayable 
working capital was released. Some of the capital has 
been returned, and it 1s being spent entirely on the 
Bumper Harvest Program. This will increase the funds 
for implementing the Bumper Harvest Program. In the 
future, we will maintain the current level of repayable 
working capital by not increasing or decreasing it. We 
can also retain the discount loans. This will enable us to 
set different amounts of funding when arranging finan- 
cial assistance for specific projects 


Speaking on fund management and returns, \iang Hua- 
icheng noted: The management of funds reserved for the 
Bumper Harvest Program has been satisfactory in recent 
years, however, there are still some problems. In the 
future. we should stress management and returns in 
funding the Bumper Harvest Program by revising 
spending levels. funding key projects. and establishing a 
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funding system. Xiang Huaicheng said: Funding for the 
Bumper Harvest Program is available constantly 
through various channels, however. the number of chan- 
nels should be increased as the nation’s financial 
resources grow. 


Scientists Raise Grain Production on Arid Land 


OW 1403081891 Bevine \INHUA in Enelish 
O313 GMT 14 Mar ¥l 


[Text] Bejing. March 14 (XINHUA}—Chinese scien- 
lists report a breakthrough in the study of techniques 
used to increase grain output on the country’s arid land. 


The “PEOPLE'S DAILY” reported today that the tech- 
nique, which was examined and accepted by the state 
this week. has helped the country harvest an additional 
1.33 billion kilograms of grain over the past five years. 


Statustics show that 52.5 percent of the land in China ts 
considered either arid or semi-arid. 


In 1986. the State Science and Technology Commission, the 
Ministry of Finance, and the Chinese Academy of Agricul- 
tural Sciences, Operating under the leadership of the State 
Planning Commission, organized 401 scientists from 19 
organizations and research units to investigate key problems 
related to grain Output in the country’s arid areas. 


Six experimental zones were established in Shana. Lia- 
oning. Hebe: and Shaanxi Provinces, as well as in the 
Inner Mongolia Autonomous Region. 


As a result of the efforts of the organizations and 
scientists the grain output in these zones has increased 
by 13 percent a year, despite of two years in which there 
was severe drought. 


National Meeting on Afforestation Closes 


OW 1803100291 Beyine NINHUA in Enelish 
OSSS GMT IS Mar 9! 


{Text} Yinchuan, March 15 (XINHU A}—China affor- 
ested a total of 5.33 million hectares of land in 1990, 
marking a 6.1 percent increase over the previous year 


According to a national meeting on afforestation which 
closed today in Yinchuan, capital of Ningxia Hur Auton- 
omous Region, fast-growing trees were planted on 
468.000 ha of the newly afforested land 


Officials from the Ministry of Forestry attributed the 
success in tree planting to the responsibility system 
implemented by governments at all levels, strengthened 
control over management and quality, and scientific and 
technical afforestation guarantees 
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Central-South Region 


Guangdong 7th People’s Congress Session Concludes 


11K 1403073291 Guangzhou Guanedong Provincial 
Service in Mandarin 0400 GMT 14 Mar 91 


[Text] The eight-day-long fourth session of the seventh 
provincial People’s Congress ended this morning after 
successfully completing all the procedures. 


The meeting adopted resolutions on the provincial gov- 
ernment work report, the economic development plan: 
the financial budget and accounts; and the provincial 
People’s Congress Standing Committee. higher people's 
court, and People’s Procuratorate work reports. The 
meeting approved these reports and approved in prin- 
ciple the provincial program for the 10-Year Program 
and the Eighth Five-Year Plan worked out by the pro- 
vincial government. 


The meeting pointed out: During the critical period, 
1991-2000, all levels of provincial government should 
guide the large numbers of cadres and the masses to 
continue advancing ahead of the rest of the country in 
reform and opening up to the outside world to quadruple 
the 1980 GNP five years ahead of schedule and begin to 
advance to the third-step strategic goal. 


The meeting emphasized: The Eighth Five-Year Plan 
begins this year. It is necessary to push forward eco- 
nomic improvement and rectification, deepen reform. 
and better integrate them with the development of the 
national economy and other social undertakings. thus 
creating a good beginning for realizing the Eighth Five- 
Year Plan. 


The meeting called on the people of all nationalities 
throughout the province, under the leadership of the 
Guangdong Provincial CPC Committee, to forge ahead 
in unity to build Guangdong into a materially and 
culturally advanced province by the end of this century. 


Council Post Rumored for Governor 


HK1IS03021691 Hong Kong SOUTH CHINA 
VORNING POST in English 18 Mar 91 p 10 


[By Daniel Kwan in Guangzhou] 


[Text] Guangdong’s provincial legislature closed its annual 
assembly in Guangzhou yesterday, with the leadership of 
Governor, Mr Ye Xuanping remaining unchanged. 


The legislators spent more than a week concentrating on 
keeping the economy vibrant and tackling the worsening law 
and order problems such as drug trafficking and smuggling. 


Speculation was rife before the session that Mr Ye and 
his right-hand man, Mr Yu Feit, would step down as both 
are over the retirement age of 65. 


Although Mr Ye 1s likely to stay on for at least another 
year, new rumours spread around the city that the 
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67-year-old Governor would be promoted this month to 
become a State Councillor, a member of China's cabinet. 


The promotion 1s expected to be announced at the 
National People’s Congress when it opens on March 25 
in Beying. 


Shanghai mayor Mr Zhu Rongyi. known as another 
reformist leader. was also tipped for promotion. 


Speaking at the end of the meeting. Mr Ye pledged to 
further reform the social systems in Guangdong with 
measures such as the establishment of a Western-style 
real estate market. 


He said the Government was considering treating the 
State-owned houses as “commodities” and selling to the 
public at “discounted prices”. 


“The prices will be set at a level affordable to mos: of the 
people. But we will not be losing money because the 
investments were made a long time ago.” he said. 


“We want to reform our present (property) system so 
that every one of us—the Government, collectives and 
individuals—will have to shoulder some of the respon- 
sibilities.” Mr Ye said. 


Henan Holds Meeting on Opening Up to Outside 


HK ISO3090491 Zhenezhou Henan Provincial Service 
in Mandarin 2300 GMT 13 Mar 9] 


[Excerpt] A provincial meeting jointly called by the 
provincial Party Commitice and government on opening 
to the outside world was solemnly opened at the Henan 
People’s Assembly Hall yesterday morning. 


Governor Li Changchun presided. Vice Governor Qin 
Kecai gave a speech. Wu Jichuan. deputy secretary of the 
provincial Party Committee, read out the draft resolu- 
tion, jointly adopted by the Henan Provincial CPC 
Committee and the provincial government, on opening 
Henan wider to the outside world.. 


Other leading comrades from the provincial Party Com- 
mittee, government, People’s Congress, Advisory Com- 
mittee, and Chinese People’s Political Consultat: ve Con- 
ference attended, including Hou Zongbin. Lin Yinghai. 
and Yang Xizong 


The current meeting is the first one of its kind in Henan’s 
history. The mecting was designed to implement the 
spirit of the Seventh Plenary Session of the 13th CPC 
Committee and of the fifth provincial party congress: 
summarize and exchange experience in opening Henan 
to the outside world: deepen the understanding of the 
need to open to the outside world: discuss and revise the 
draft resolution and related policies and measures on 
opening. jointly adopted by the provincial Party Com- 
mittce and government: and make overall arrangements 
for opening in the Eighth Five-Year Plan 


The meeting emphasized: It 1s necessary for us tu take 
actual local conditions into account in opening Henan 
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wider to the outside world. define our guiding ideology 
and strategic goals. and rationalize development princi- 
ples to guide the province-wide opening to advance 
along a correct path. 


Henan’s gu.ding seas for opening are: One. firmly 
implement the party's basic line and the strategic prin- 
ciple of forging ahead in unity to invigorate Henan. 
which was advanced by the provincial Party Commitiec: 
two, make great efforts to make Henan’s economic 
growth rate a bit higher than the average national growth 
rate and its population growth rate a bit lower than the 
average national figure. three. persist in self-reliance and 
make full use of favorable external conditions and our 
advantages in natural resources: four. make great efforts 
to absorb funds. techrology. and qualified people from 
other provinces and other countries and expand export 
of commodities, techniques. and labor: five. pay equal 
attention to socialist material civilization and socialist 
culture and ethics, resisting the bourgeois ideology and 
way of life while opening wider to the outside world: and 
six, make ourselves more self-reliant and our commodi- 
ties More competitive through opening to the outside 
world. [passage omitted] 


Hou Zongbin Participates in Tree-Planting 


HK 1503091691 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 12 Mar 91 


[Excerpt] Yesterday was our country’s 10th Tree- 
Planting Day. The rock peaks. towering aloft. were 
shrouded in mist and clouds at the (Huancuiyu) scenic 
spot of Xingyang County. 


At 0930. provincial party. government, and military 
leaders as well as Zhengzhou City leading comrades 
came here to fulfill their duty required by law. which 
stipulates that each citizen plant three to five trees. 


Provincial Secretary Hou Zongbin, Governor Li Chang- 
chun, provincial military district Commander Zhu 
Chao. Political Commissar Wu Guangxian. among 
others, shouldering shovels and treading on the steep. 
muddy pathway, reached (Wolongtai) scenic spot of 
{(Huancutyu) despite the slipperiness. On the three plots 
of terraced land encircled by stone fences. they started 
planting trees. 


The hilly land tempered by rain and snow was a blend of 
soil and grit. making digging a difficult job. Provincial 
Secretary Hou Zongbin dug six holes in a row and 
planted six green pine saplings and tall, erect poplar 
saplings. He pressed the soil around each sapling with his 
feet and then watered them one by one. 


He told the reporters who were present: Comrades Jiang 
Zemin and Deng Xiaoping wrote words of encourage- 
ment for the 10th anniversary of the whole-people com- 
pulsory tree-planting activity. We must implement their 
instructions and do a good job in this year's afforesta- 
ton. Currently, over 20 million mu of barren hillside has 
yet to be greened in our province and the focus of future 
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work should be directed to mountainous areas, aimed al 
completing the whole project within 10 years. As long as 
we make constant, unremitting efforts, this will certainly 
succeed. I have confidence 1n this. [passage omitied] 


Northwest Region 


Gansu Governor on 10-Year Program, 5-Year Plan 


41K. 1503071191 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 11 Mar 91 


| Text} While talking about the implementation of Gansu 
Province’s 10-Year Program and Fighth Five-Year Plan. 
Governor Jia Zhijie elaborated on the main measures for 
fulfilling the targets contained in the program and plan. 
These measures are: 

|. Further deepening economic structural reform. 

2. Further expanding opening up to the outside world. 
3. Doing everything possible to raise construction funds. 
4. Strengthening enterprise management and enhancing 
management level. 

5. Persisting in pursuing tamily planning and strictly 
controlling population growth. 

6. Properly make job arrangements to establish and 
improve our social protection system. 

7. Persisting in the people's democratic dictatorship and 
resolving to improve social order to truly ensure social 
Stability. 


Deputy Qinghai Secretary Addresses Work Meeting 
HK ISO03043591 Nining Qinghai Provincial Service 
im Mandarin 2300 GMT 11 Mar 9/1 


[Excerpts] A provincial propaganda work mecting 
opened in Xining 11 March. The main tasks of the 
meeting are to relay and implement the spirit of the 
national meeting of directors of propaganda depart- 
ments, sum up and exchange our province's experiences 
in propaganda and ideological work since the Fourth 
Plenum of the 13th CPC Central Committee. make an 
analysis of the situation on the propaganda and ideolog- 
ical front, and study the ways for fulfilling various tasks 
of propaganda work this year. 


Deputy provincial party Secretary Sang Jiejia spoke at 
the opening of the meeting. He said: The aim of the 
mecting 1s to draw on collective wisdom and absorb 
useful ideas on a larger scale. pool the talent and efforts 
of the masses to discuss the major program for doing 
propaganda and ideological work well in our province. 
and create a new situation for the work to make a new 
and greater contribution to our province's reform, and 
more stable political, economic, and social development 
[passage omitted] 


At the mecting. (Heshang Duojyie), deputy director of the 
provincial CPC Committee Propaganda Work Depart- 
ment. delivered a report entitled Conscientiously Imple- 
menting the Spirit of the Seventh Plenum, and Making 
Efforts To Create a New Situation in Our Province’s 
Propaganda Work. He said: Since the Fourth Plenum of 
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the 13th CPC Central Committee. the emphasis of our 
province's propaganda work has been placed on ideolog- 
ical rectification, firmly grasping the education and 
Struggle of upholding the four cardinal principles, and 
opposing bourgeors liberalization anu peaceful evolu- 
tion. We conscientiously grasp the work of providing 
cadres with education in Marxist theories. We stick to 
the principle of the party spirit. Our implements of mass 
media have played their own correct guiding role. We 
have strengthened ideological building of the party. The 
situation in which political work at the grass-roots level 
was weak has been markedly improved. He continued: 
Thanks to our efforts to conscientiously grasp rectifica- 
tion with one hand and promote prosperous artistic 
creative work with the other, there 1s a new development 
in cultural. artistic, and publication undertakings of the 
whole province. Our contingent for propaganda and 
ideological work has been initially strengthened. In a 
word, obvious changes have taken place in propaganda 
work of the whole province, and great progress has been 
made in this regard. [passage omitted] 


He stressed: Organizing well propaganda activities for 
the 70th anniversary of the founding of the party is a 
matter of primary importance for the propaganda 
departments in our province. Various localities should 
truly make good arrangements for a series of activities 
celebrating the party's birthday. Such activities must be 
effectively carried out. Various activities must be cen- 
iered on the subjects of studying the party history. 
Strengthening party building. and forging closer relations 
between the party and the masses. We should attach 
importance to practical results and strive to achieve our 
hoped-for goals. 


In conclusion, he called on propaganda cadres of the 
whole province to understand clearly the situation and 
their tasks, improve their work style, and work solidly. so 
that we will take new steps and score new successes in 
our province's propaganda work in the new year. 


Yin Kesheng, (Tang Zhengren), (Cai Dulin). Hou Shao- 
ging. Doba, Ma Wanli, Huanjue Cenam, and Bainma 
Dandzin attended the meeting. 


7th Shaanxi People’s Congress Holds Session 


Presidium Meets 


HK iS03033791 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 14 Mar 91 


[Text] The Presidium of the fourth session of the sevenih 
provincial People’s Congress held its third meeting yesterday. 


Li Xibo, executive chairman of the plenum. presided. 


The meeting heard reports on: The outlines of Shaanxi's 
10-Year Program and Eighth Five-Year Plan for economic 
and social development worked out by the provincial gov- 
ernment; the draft 10-Year Program and Eighth Five-Year 
Plan; the provincial government's plan; provincial finances: 
and how the work reports presented by the provincial 
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People’s Congress Standing Committee, the provincial 
HiGher People’s Court, and the provincial People’s Procu- 
ratorate had been discussed. 


The meeting also heard the report by the provincial 
People’s Congress Legislative Affairs Commission on 
how the draft rules of debate for the provincial People’s 
Congress had been discussed and the report on the 
results of deliberation of the rules. 


The meeting approved the draft rules of debate and 
decided to submit the draft rules to the plenary session 
for approval. 


The meeting heard the report on how the draft resolution on 
annulling the Shaanxi provisional regulations for managing 
and protecting forests had been discussed and approved the 
draft resolution. The meeting decided to submit the draft 
resolution to the plenary session for approval. 


The meeting approved after deliberation the report 
made by the provincial financial and economic com- 
mittee on how the 1990 plan for economic and social 
development had been implemented, how the draft plan 
[as heard] for 1991 had been examined, and how the 
1991 financial budget had been examined. 


The meeting passed after deliberation six draft resolutions 
including the draft resolution on outlines of Shaanxi's 
10-Year Program and Eighth Five-Year Plan for economic 
and social development and decided to submit the six drafts 
to various delegations for discussion. 


The meeting also heard the report on how the candidates 
for membership of the provincial People’s Congress 
Standing Committee had been considered and discussed 
and worked out a formal list of the candidates. 


The meeting approved a name list of candidates for 
scrutiny. 


Work Reports Presented 


HK 1403115291 Xian Shaan Provincial Service 
m Mandarin 0030 GMT 14 Mar 9] 


[Excerpt] The fourth session of the seventh provincial 
People’s Congress held its fourth plenum to listen to the 
work reports presented by the provincial People’s Con- 
gress Standing Committee. the provincial Higher Peo- 
ple’s Court. and the provincial People’s Procuratorate. 


An Qiyuan, executive chairman of the plenum. presided. 


In his report, Sun Kebua., vice chairman of the provincial 
People’s Congress Standing Committee, said: Since the 
third session of the seventh provincial People’s Con- 
gress, the provincial People’s Congress Standing Com- 
mittee has conscientiously implemented the resolutions 
adopted by the third session of the seventh provincial 
People’s Congress. tried its best to exercise its functyons 
and powers entrusted by the law and Constitution, 
carried on its work more intensively and on a wider 
scale, especially made greater progress in deliberating 
and deciding on mayor issues. and also made headway in 
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exercising supervision over law enforcement and in 
strengthenng itself. This year we will further improve 
socialist democracy and the legal systein, strengthen the 
ties with the People’s Congress delegates and the masses. 
and strengthen the Standing Committee itself. 


Jiao Langting. president of the provincial Higher Peo- 
ple’s Court. said in his work report: The common tasks 
for all levels of people's courts are: Guided by the spirit 
of the Seventh Plenum of the 13th CPC Central Com- 
mittee and the party's basic line and centered around the 
goal of promoting economic growth, to administer jus- 
tice in an all-around way. raise their performance to a 
new level. and strengthen the building of their contin- 
gents and of their grass-roots units to help successfully 
carry through Shaanxi's 10-Year Program and the Eighth 
Five-Year Plan for economic and social development. It 
iS necessary to strengthen the functions and powers of 
the people's democratic dictatorship to maintain 
national and local stability and handle in a timely 
fashion all kinds of civil, economic, and administrative 
cases according to the law to ensure public security and 
promote economic development. At the same time, we 
should tackle all cases in a comprehensive way. 


In his work report, Yang Lie. chief procurator of the 
provincial People’s Procuratorate, said that the guiding 
ideology for procuratorial departments in performing their 
duties in 1991 1s: Bringing the supervisory role of the law 
into full play: penetratingly unfolding the struggle against 
corruption: dealing heavy and quick blows against crimi- 
nals; strengthening examination of cadres regarding whether 
or not they observe discipline and laws, and carrying out 
various Campaigns to maintain Shaanxi's political and 
social stability, promote economic growth, and protect the 
people's personal right and democratic right from being 


infringed upon. [passage omitted] 


Standing Committee Report 


HK1S03071391 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 14 Mar 9! 


[Text] While reporting on the work done by the provin- 
cial People’s Congress Standing Committee at the fourth 
session of the seventh provincial People’s Congress, Sun 
Kehua, vice chairman of the provincial People’s Con- 
gress Standing Committee, said: Since the third session 
of the seventh provincial People’s Congress. the provin- 
cial People’s Congress Standing Committee has. based 
on the party's central task, strengthened its supervision 
over major issues that had aroused the concern of the 
whole society. such as public security. the establishment 


FBIS-CHI-91-051 
15 March 1991 


of clean and honest government. reorganization of cor- 
porations. and disorders in three respects. 


In its work, the Standing Committee carried out the 
principle of following through with anything it did and 
constantly solved various problems that had arisen. Last 
year, the meetings of the Standing Committee and the 
directors of various Standing Committee commissions 
listened to work reports on the above issues made by 
departments concerned and. after deliberation, adopted 
related resolutions io enable the various localities’ 
organs of state power to play their roles tairly well. Since 
last year. the provincial People’s Congress Standing 
Committee has approved, after deliberation, nine stat- 
utes for local use including one to be submitted to the 
current session for examination. The statutes concern 
financial affairs. economics. [words indistinct], and the 
improvement of the people's congresses system. At the 
same time, with the common efforts of the provincial 
People’s Congress Standing Commit'ee, higher People’s 
Court. and the People’s Procuratorate, we have made 
fairly great achievements in ensuring that the law will be 
enforced. 


Sun Kehua pointed out: The provincial People’s Congress 
Standing Committee last year also succeeded in organizing 
the election of delegates to people's congresses at the county 
and township level. A total of 20,872 delegates to county, 
city, and district people's congresses and | 3,722 delegates to 
township and town people's congresses were elected 
throughout the province last year. The delegates’ quality was 
markedly higher than previous years and their composition 
more rational. 


While addressing the Standing Committee's principal 
tasks for the Eighth Five-Year Plan period and the 
coming decade, he said: It is necessary for the Standing 
Committee to: Support the government in its efforts to 
implement Shaanxi's 10-Year Program and Eighth Five- 
Year Plan: exercise supervision over the government's 
performance: formulate local legislation in light of 
existing conditions: and adopt relevant resolutions in a 
timely fashio so that economic life will be put on the 
legal course. 


Sun Kehua emphasized: Over the next few years, we 
should make greater efforts to formulate local statutes to 
ensure reform, opening up, and economic growth, pro- 
mote scientific and technological progress and educa- 
tional development: protect basic civilian rights; main- 
tain social stability: improve the people's congresses 
system: and help build clean and honest government. 
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Trade Talks With U.S. End in ‘Good Mood’ 


OW 1403192991 Taipei CNA in English 1541 GMT 
14 Mar 91 


[Text] Taipei, March 14 (CNA)}—Negotiators from the 
United States and Republic of China [ROC] ended four 
days of trade consultations in Taipei Thursday in what 
one ROC delegate described was a good mood. 


Both sides believed the talks would help increase mutual 
understanding and strengthen bilateral trade and economic 
relations, which were already close in terms of ‘he huge 
two-way trade between the two countries, delegates said. 


The fourth and last day of talks focused on the insurance 
business and proceeded smoothly with Taipei agreeing to 
revise its insurance law to allow American Mutual Insurance 
firms to open branch offices in Taiwan, they said. 


Chief ROC negotiator Chien Sung-chi, deputy director 
of the Finance Ministry's Monetary Department, said 
the discussions had concluded smoothly in a good mood 
without major disagreements. 


Lin Yi-fu, deputy director of the Board of Foreign Trade 
(BOFT), said the talks on liquor imports scheduled for 
Thursday evening were canceled at the last minute 
because the ROC side had announced new measures 
easing restrictions on the imports. 


The two sides will still hold unofficial consultations to 
exchange opinions on the issue. he said. 


The [passage indistinct] trade issues, with the Americans 
and the Republic of China to improve its protection of 
[words indistinct] intellectual property rights. and to 
open its markets wider to foreign products and services. 


Taipei, in turn, stressed its efforts to [passage indistinct] 
largest trade pariner. The ROC top trade official, BOFT 
Director General Sheu Ke-sheng, urged Washington to 
remove Taipei from its “special 301° watch list Monday 
when the talks opened. He asserted that the United 
States should recognize ROC efforts to improve bilateral 
trade ties. 


In a move seen by Taipei as a goodwill response, the 
American delegates said they will convey the Republic of 
China request to their administration. 
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Premier on Support for Scandal-Tainted Minister 


OW 1403025991 Taipei Domestic Service in Mandarin 
2300 GMT 12 Mar 91 


[Text] At the Legislative Yuan yesterday, Premier Hao 
Po-tsun of the Executive Yuan expressed support for 
Communications Minister Chang Chien-pang, who ts 
embroiled in the Taipei-Ilan Freeway case and whose 
family members are implicated in a profiteering case. 
Premier Hao said: Minister Chang is a very responsible 
and law-abiding Cabinet minister. He is also a well- 
respected colleague. 


Acting on the orders of Premier Hao Po-tsun of the 
Executive Yuan and the Ministry of Justice to conduct 
an inquiry without delay, the Bureau of Investigation 
under the Ministry of Justice has initiated an extensive 
investigation of the alleged involvement of Communica- 
tions Minister Chang Chien-pang’s family in the Hua- 
long case. Preliminary findings reveal no actual mone- 
tary dealings between the Changs and the family of the 
Hualong Group's Weng Ta-ming. Chang Chien-pang’s 
daughter, Chang Chia-yi, probably has served as a front 
for the Wengs in consideration of generations-old rela- 
tions between the two families. 


Agents handling the case have left for Taichung and 
Hsinchu to investigate Chia Hsin Livestock Products 
Company and the Hsinchu-Tainan branch of Kuo Hua 
Life Insurance Company, which are involved in the 
profiteering case. The investigation will be directed at 
the Wengs, Chang Chia-yi, and Chiang Wen-tze. Legally 
speaking, Chang Chien-pang personally has no links to 
the case. (Yang Chu-mou). prosecutor of the Taipei 
District Prosecutor's Office. is considering procedures to 
summon Weng Yu-ming and Weng Ta-ming, respec- 
lively current and former board chairmen of Hualong 
Corporation, next week as part of an investigation into 
the corporation's alleged purchase of land in Taichung 
from Weng Ta-ming for as high a price as 2.9 billion new 
Taiwan dollars. Hsu A-kui, the prosecutor responsible 
for investigating and handling Hualong Corporation’s 
alleged sale of 5 million Kuo Hua Life Insurance Com- 
pany shares in a suspected money laundering scheme, 
has not yet decided whether to summon defendant Weng 
Yu-ming and the corporation's auditor Chiang Wen-tze. 
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Hong Kong 


Sino-British Joint Liaison Group Talks Conclude 


Major Issues ‘Unresolved’ 


HK1503020691 Hong Kong HONGKONG STANDARD 
in English 15 Mar 91 p 1 


[Text] The three-day session of the Sino-British Joint 
Liaison Group [JLG] ended yesterday with all the major 
issues left unresolved. 


The joint communique issued at the end of the session 
failed to announce any agreements reached on post-1997 
defence and public order arrangements for Hong Kong. 
the setting up of a Final Court of Appeal and Hong 
Kong's status in a number of international treaties 
extending beyond 1997. 


However, both sides said the atmosphere of the meeting 
was “good”. 


“The JLG meeting enjoyed a very good atmosphere and 
discussions between the two sides were constructive,” 
said Guo Fengmin, head of the Chinese team. 


In a press briefing organised by the Chinese side, Mr 
Guo said the Sino-British relationship had continued 
and further improved. 


British senior representative Anthony Galsworthy said 
the meeting's atmosphere was good and everything pro- 
gressed well. 


Mr Guo denied that Hong Kong's multi-billion dollar 
port and airport development plan was discussed in the 
current session. 


“Ever since the two sides agreed to hold expert talks to 
discuss the question of airport, this subject has not been 
touched in the JLG. 


“Wheiher the JLG will continue to discuss this issue by 
appropriate means, we cannot say for sure at this 
moment.” 


Although China pledged to talk with Britain about 
pensions for Hong Kong's civil servants, Mr Guo said 
the issue was not broached. 


“On our part, we're very much concerned on the treat- 
ment accorded to the civil servants in Hong Kong...and 
the British side has provided relevant information to the 
Chinese side. 


“This issue is on the agenda for discussion between the 
Chinese and British sides of the JLG.” 


Mr Guo said, however, during the last three days there 
was no time to touch on the issue. 


In a bid to dispel civil servants’ concern over pensions. 
Mr Galsworthy said implementation of a pension 
scheme would comply with the Sino-British Joint Dec- 
laration which had fully addressed the question. 
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Concerning the relocation of HMS Tamar naval base, 
Mr Guo said: “We haven't reached an agreement which 
we deem we can reveal. The position adopted by China 
towards this issue is an explicit one.” 


Mr Galsworthy made it clear the bilateral discussion was 
wider than just Tamar naval base, hinting that the 
Chinese side preferred to discuss the stationing of Chi- 
nese troops in Hong Kong as a whole. 


After strong lobbying by the British team, the Chinese 
side had earlier agreed to the reolocation of the naval 
base to the Stonecutters Island to clear the way for the 
Central-Wan Chai reclamation plan. 


When asked if the Hong Kong Government will go ahead 
with the project on Stonecutters as planned in April, Mr 
Galsworthy said the Hong Kong Government's position 
had not changed. 


Mr Guo admitted the issue of major franchises beyond 
1997 was on the agenda but refused to elaborate on 
Beijing's position which he called “clear-cut”. 


Acording to Mr Galsworthy, Britain would keep China 
informed of the “major franchises” as agreed at the last 
JLG meeting. 


The two sides conducted “profound” discussions on the 
issue of the Final Court of Appeal, said Mr Guo. 


Mr Galsworthy said although the problem had yet to be 
resolved the setting up of the court in 1992 should not be 
delayed. 


XINHUA Views JLG Activities 
OW 1403093291 Beijing XINHUA in English 
0843 GMT 14 Mar 91 


[Text] Beijing. March 14 (XINHUA)—The Sino-British 
Joint Liaison Group held its 18th meeting in Beiying 
between March 12 and 14. 


According to a communique released here today, the two 
sides continued their discussions on practical arrange- 
ments for the defense of Hong Kong and the mainte- 
nance of its public order. 


On the basis of the work of experts, the group had a 
further discussion on the establishment of a court of final 
appeal in Hong Kong. 


The two sides had a further exchange of views on 
protecting and promoting investment between Hong 
Kong and relevant countries, the communique said. 


On the basis of the work of experts, the two sides 
continued their discussion of matters relating [as 
received] international rights and obligations. 


The group agreed that its next meeting should take place 
in Hong Kong in the week beginning June 10 this year. 
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Test Case for PRC Respect for Foreign Rulings 


HK1503023291 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 15 
Mar Yl pl 


[By Eva To] 


[Text] The High Court issued an unprecedented judge- 
ment yesterday which could be a crucial test of China's 
respect for foreign rulings in business disputes. 


In the action, nine foreign banks have defeated a main- 
land financial institution in a row over a U.S.$35 million 
(about HK$273 million) problem hotel loan in Xian. 


The High Court has ordered Xian International Trust 
and Investment Corp (XITIC) to pay the banks more 
than U.S.$20 million (HK$156 million), being mainly 
payment and interest defaulted on the $35 million loan 
for the Xian Golden Flower Hotel. 


Bankers believe this ts the first local judgement made 
against mainland entities supervised by the People’s 
Bank of China, the mainland central bank. 


XITIC is not a Hong Kong company and 1s not neces- 
sarily bound by the judgement. But, if it does observe the 
ruling, this may indicate China's acceptance of foreign 
rulings in business disputes. 


This could greatly increase the confidence of foreign 
investors. 


Though China has sealed numerous business deals with 
foreign investors, it remains uncertain what the over- 
riding legal jurisdiction is when it comes to a dispute. 


There have been many problem loans in China recently 
but the lending banks have not been sure in which 
jurisdiction the disputes should be addressed. Differ- 
ences between China's legal system and the international 
framework have made bankers suspicious about taking 
action in China. 


At least two other groups of foreign banks are taking legal 
action in Hong Kong against other mainland entities. 
They include two separate actions for a total of $40 
million by Hong Kong Bank and six other foreign 
banks—led by Westdeutsche Landesbank (West LB)}— 
respectively, against Shaanxi United Finance and Invest- 
ment Corp (SUFIC). 


The actions are associated with two hotel projects in 
Xian which SUFIC had guaranteed. 


As in the Gold Flower case, SUFIC was said to have 
failed in meeting its obligations as guarantor after the 
borrowers defaulted on payments. 
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Security Pacific Bank has also sued the People’s Con- 
struction Bank of China last year over a trade dispute. 
The action was taken in Europe. 


XITIC contested the judgement yesterday but failed. 


According to the lenders, XITIC yesterday gave no 
indication of paying, increasing doubts that it will do so 
later. 


The banks vowed they would contest the case in main- 
land courts should XITIC fail to pay. 


“We will pursue the matter to ine bitter end,” said one. 


Strangely, the state-owned Bank of China (BOC) also 
participated in action against XITIC, which is the 
funding arm of Shaanxi Province’s capital city. It has 
participated as a lender through its London branch. Den 
norske Bank 1s the loan arranger. 


The legal actions came following Beijing's refusal 
recently to support the regional and provincial guaran- 
tors. They were told to clear debts and commitments on 
their own. 


‘Left-Wing’ CHING PO DAILY Closes 


11K 1403014591 Hong Kone SOUTH CHINA 
MORNING POST in English 14 Mar 91 p 3 


[By Chris Yeung] 


[Text] The CHING PO DAILY, one of four left-wing 
Chinese newspapers in Hong Kong. will close today 
because of heavy losses. 


The paper has been published for 35 years. 


Staff at the paper confirmed they were informed by the 
management yesterday of the “temporary termination™ 
of the publication. 


Employees, estimated at about 150, have been compen- 
sated with two months’ salary plus other benefits, such as 
retirement funds in accordance with the Government's 
employment laws, an editorial member said. 


No official announcement was made last night but the 
paper was expected to include a statement in today’s 
edition. 


A senior editorial member said he thought the closure 
was due to economic reasons as they had been running at 
a heavy loss over the past few years. 


“There's no way to continue if you don't get enough 
advertisements. Apparently, it has failed to gain further 
support,” he said. 
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The newspaper, founded in May 1956, is understood to 
have had the lowest circulation among the pro-China 
newspapers. 


Its advertisements mainly relied on China-funded com- 
panies and Chinese products. 


Circulations of the two major dailies, WEN WEI PO and TA 
KUNG PAO, have grown following reforms in the manage- 
ment and editorial coverage before the June 4 crackdown. It 
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1s understood that their circulations have slightly dropped in 
the past year. The third daily, HONG KONG COMMER- 
CIAL DAILY, has also gained a stronger readership after 


new funds were injected a year ago. 


The CHING PO DAILY last year moved to new 
offices in Quarry Bay aflter its original building in 
Queen's Road East was earmarked for re-development. 
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